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E C O n O m| C F u n d a m Unemployment (Rate and Persons)
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GDP figures for the September quar|g7msm g1 3rd
December 2014 however Preston Rowegxmooo‘\l‘/\\"ﬂ 500§
June 2014 quarter revealed that t 3 i 1508
growth of 0.7% seasonally adjust edg®sw i méb
seasonally adjusted over the twel V5., 2
' 350
In seasonally adjusted ter ms, t he 525,000 300 J
contributors to GDP were Manufactt475000 II||
Construction which increased by 1. ‘ ||||I|||||||| BEY
services u b 4. 5%. ||
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Reserve Bank of Austr aods Medi a

b
4 remai ned un
150,000.0 al i

10 released 7th October 2014 expl ained

100,000.0
50,0000 20 Ailn Australia, mo s t data are consi st
economy. Resources sector invest men
8888 Er s bE588888885953 058020053 decline significantly, while some ot
QO L Qo L Qo & Q o L Qo L Qo L Qo L QO & Qo L H H H
BiES8 558 58 5825582558285 5885588585 seeing expansion, at varying rates.
be subdued. Overall, the Bank stil!]l
mm Gross Domestic Product Seasonally Adjusted «=m), Change Seasonally Adjusted
trend for the next several quarters
Chart 1 0 Gross Domestic Product (GDP) & Source ABS .
( ) The media release also stated that
consistent-3%ithrges @%er the next tw
Cash Rate
Labour force 00
Over the month to September 2014, 70
people increased by 11,027 from 73
September which is a 1.50% increase¢ °©°
2013, the number of unempl oyed peo 5o
which reflected a percentage increa\?'
rate is 6. 1%. 2w
g
£
The number of empl oyment over t he gso
recorded a decrease of 29,700 perso®
11,592,500 in September. In compa 2°
empl oyment in Australia recorded g "
percentage increase of 1. 1%. )
00 - — o o
New South Wales wexperienced a | al A9 98 3§89 Y9888 8gdH
h & § 5 £ & § 5 5 8 § 5 5 & 8 & s 8
seasonal ly adjusted empl oyment b # 6 = 5 & 06 = 5 0 6 = 5 6 0 = 5 @
unempl oyment status in New South TR
Quarter increase by 0.1% to 5. 8%.

Chart 3 6 Cash Rate 0 Source RBA
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CPI Consumer Sentiment Index
130
According to the Australian Bureau )
the Australiads Al Groups CPI incr - r
quarter from 105.9 to 106. 4. The a
20114 recorded a growth of 2. 3%. 10
The most significant price rises O0OVE for
fruit (+14.7%), property rates and E“’U ice
fall over the September quar-5et %)waj;
and aut omo2.i%%) fuel ( 8§ %
80
Consumer Price Index
120.0 8 70
75
7
100.0 65 60
6 $ 888855838333 3449949933533
5 5 § 5 &§ 5 & 858 8 58 § 3 & 58 2 8 8 3 & § &
200 = n s ® s N S N S O S N S N s O sS N s 0 s 0
2 / 9 2 e==Consumer Sentiment Index
3 _\ 4.5::5
L;D 600 '\ “; Chart 5 6 Consumer Sentiment Index 0 Source - Westpac i Melbourne
< / TN 855 Institute Survey
i N \ NV PELEE
400 \\/ \ / |\l ’,~\/ \ §5<
\/ \/ 15
20.0 1
05
0
e le e 5 5 8 3 8 9 8 o d 8 & o3 g 3
£ 5 5§ § 5 3 % 5 % 5 5 5z 8 5 8 5 % os 8
n = O = O s O s O s O s O s O s 0 s 0
= All Groups CPI - Australia == Annual % Change
Chart 4 6 Consumer Price Index f Source i ABS
Consumer Senti ment
The Westpac Mel bourne I nstitute of Consumer Senti ment Index fell
by 4.6% in September from 98.5 index points in August to 94 index
points in September. Over the quarter the index has increased by
0.8 points. Over the twelve months to September the index declined
by 16.6 index points, reflecting a decline of 15.01%.
The I ndex has fell bel ow the June quarterdés recovery and is ex-
pected to continue to do so. Westpacbs Chi ef Economi st, Bill Evans
stat®ehi;s Aiis a surprising and disappointing result...From June to
August the Index had Ilifted by 5.9% to find it only 1.3% below the
pr-Budget |l evel. The I ndex-busgeowl 2ve% bel ow the pre
and onl

y 1. 1% -Baubdbgveeto tphrei mpto s t
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Commercial Office Market 85 Harrington Street, Sydney, NSW
Arena | nvest ment Management has

the Sydney CBD to a private inves
Sydney CBD propert y$5s00 | miiofloipomi t i al vyirelfd ecft i
rate per m2 of $6,400. The buildi
Australia and New Zeal and, with i
The Harington Street | easehold sp
spaces and comprises a t®@raldear ea
buil ding has frontage to Gloucester
and is | ocated near the Four Season
such as Grosvenor Pl ace.
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31A Pitt Street, Sydney, NSW 2000

Property devel oper Richard Guobs AXF
partner Ever Bright Group have purc
Sydneyds Circul ar Quaby2.1 Trnhilolcioonns e r t

site, which is one of the | ast rema
in the CBD. The sale of The Rugby C
known as Rugby Pl ace, which was par

Circul ar Quay is -t@asthtefd tthé E€BDnor

Leasing Activity

I nvest ment Activity
Preston Rowe Paterson Research reco

eston Rowe Paterson Research recdrades®@cmbpBs tnhdhtly oLfludg ed in the
ansactions that occurred during the tRFreeSepmemietio20ddst ember
14

225 George Street, Sydney NSW 2000

201 Kent Street, Sydney NSW 2000 Bupa Australia has signed a new 10

Investa Commercial Proper teympRumnde hadABx Hodisleeas ¢  so pipdroiagyod015. Bupa

right ohaed tti me Trfadd 7Bowed Theonfund h&RSe out 5,400 sgm across 4 levels

has 100% ownership of the |l essee's interest in the pr perty. The

of fice tower comprises of office andevédaild, sgd8e KRNitc FtIr®Eltud Sy dinrwy .

35 | evel Aon Towelri sanedd tGreafhteorni tBaogned™ b&li 1&Nth gl ubricant services firm Pe

and 264 car spaces. 30% of the tenaﬁ‘@laéigu\ﬁlrlte"é')gﬁiard@ pif deer BnméhensSyd

and the overall average | ease explr)halss agreegedos a IZey’etaénér?ta§ amwg th a

Aon and Austrade. 485 psm.

8 Windmill Street, Millers Point NSWoOMNE

Property investor Mark Henderson hasSY#d

at Sydneyds Walsh Bay, next$28 the P&Wi

millidme passing yield was approxi mgfkl

has a net |ettable area of 3,820 sqheas
Sydn

50 Carrington Street, Sydney NSW 200®®&90

DEXUS Property Group had sold 50 CaPri2®

Canadian development giant BBB8okfielb®ed

millidme 15 storey building has a neel|

Wi t s, & — I n t

has excl

pl a

t he Level 10, 1 Market Street, Sydney,

Br o Law firm Madison Marcus will be mov

dev |l ocated at Level 10, 1 Market Stree

Car an annual rent of $735 psm over a 5

str space.

Me n

Hou 20 Bridge Street, Sydney NSW 2000
The Australian Securities Exchange
Il andmar k building on Bridge Street.
10 years paying approxi mately $7 mi
psm over the | eased area of approxi
deal included a 30% incentive.
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Level 20, 680 George Street, Sydney SNSpWwRPQOGmy Grade (Stock)

I' T company Freelancer.com has | eased 1,800 sgm office area in the
Wor |l d Sgfufairee tower on a 5.5 year teAnnlaytsi$s?5Pf PtSHe RORGSXDf fice Mar ket
mately $1.35 million gross annual remtat the 5 Grades of of fice space
supply entering the Sydney CBD Of fi
20 Windmil |l Street, Walsh Bay NSW 2G&0 July 2014.
Dentsu Aegis Network
(Aegis) had Premium Grade office stock accounte
tional 1,466 with no additional supply in the si
Its existing Grade space now comprises of 794, 96
sgm Boad ONE.I
building. Th A Grade office stock experienced a
understood t which was weighed against a 14,625
$58%700 psm withdrawals were most I|ikely du 0
signed for a ments of A Grade properties. The t ot
and its curr was 1,813,863 sqm.
expire in Mar
B Grade office stock growth was sec
14,174 sgm of additional suppl y. Ho
space withdrawal in the past 6 mont
count for 1,574,731 sqgm

Similar to the premium grade stock

The Property Council of Australiafs d d (?Bff%q:peleyarW'etth%r%‘g 5[17| 008
2014 have recorded a few office deveGI)r(p rIanetdha\’vt frf gn g v%\ﬂlrl;‘o:3 eaée i
stages of the Sydney office p|pe||ne1.75y623 sqm of total upply.
1900 Georgef Biceetedevel opment is currentlv in the site
wor ks stage and is anticipated to b ] 1e
new office building will provide 3 Sydney CBD Office Stock by Grade
across 35 levels with floor pl ate s It
wi || also include 476 sgm of retail o
The building wildl be the new home of 11.6% 16.1%
P 2 333 George offi eet
~7 devel opment is curr
construction phase ¢
be compl et ed in 201
The devel opment wi |
12,500 sgm of NLA o0\
|l evels and include
2,100 sgm of retail

average floor pl at e
950 sqgm and have

Spaces. WPremium  ®A-Grade WB-Grade uC-Grade uD-Grade

The DA agCpmovedeRadlopment, owned by CEBGIEYNGY|CBOEYGe Rockby Grade - Source - PCA

Joint Ventur e, at Broadway that was scheduled to be completed in

the 4th quarter of 2015 has been moot ed. construction is to

commence, it would provide 55,000 sq%_tN_L_@_a'S_corro@E'PSn of fice levels

and 235 car spaces. There wildl also be 3,000 sgm of retail area. The

average floor plate size is approximhbe| ¢gngibseoSygdmey CBD office marke)
57,272 sgqm in the twelve months to
space, with the exception of D Gr a
orded an increase in net absorption
Grade office reflected the highest
sqm, foll owed b

y Premium Grade at
n

Grade recorded et absorptions of

spectivel y.

t K2ySY becM H (QHGH TnAan
CFEY bcm H hHdH TnAanN
|l RRNBaay [ S@St wmnT ont YSyid {GNBSG {&RySe& b{2z wnnn

9YFAtY NB&aSINODKYXLINLA &Ry S2@p02Y DI dz
C2ft2¢ daAY zAaAl 666 PLINLIABRY S22 dO02Ydldz (2 F2tt2¢6 dza
6 /2LBNAIAKG t NBaldzy w2éS t I GSNB2y ! dAGNIEFaAl tGeé [AYAGSR




Preston
PRP Rowe

Paterson

Sydney CBD Office Market North Sydney
Net Absorption
180,000 — _— (:

130,000
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£ Jul-08

7 Jan-09
- Jul-09

lNet Absorption

Chart 7 Sydney CBD Office Net Absorioarce PCA

Vacancy Rates

The Sydney CBD office market y

steady as at July 2014. I'n six E? t oJu &,

vacancy had tightened by 0. 6% t’rg$1 aggl du
e total direct vacancy \% had29£f'ien by 0.3% to 388,963 sqgm

e
9 %) . -ITehaes es uvbac ancy acco t e

h | e |
7. un d for 0.50% of total vacancy
mounting to 25,369 sqgm. The d ?
a Iy u

T
(

a
v

ecr e e, in both of
A 3 y.r
cancy conveys a relative S bdue%%zrd%%?/'\d?\ls)w 2'66%1%
Al most al l grades of of fice stock Q%Q%rrsdegorapodreactr'
except for D Grade. The Premium Gratdlgzesttl?)rcﬁe.egl%%rr to
est fall in total vacancy of 1.6% tpor;qlﬁ,tflllgqas‘mq?t B
and C Grade stock vacancy declin|nngebye .Z?Oy]tbgto 1"1% m
40,705 sgm respectively. A Grade rechoer %d % mgtqe@mi S
0.2% to the total vacancy at 17 ,80%05 ed CIO.S h
yd ey Hospital,g rt
D Grade recorded 1.3% increase in if);lfldfviecrteshie\{ayc%%sctyraanri’?uul. y
15,541 sqgm. ’
Sydney CBD Commercial Vacancy Rates Leasin g Acti vit y
Preston Rowe Paterson Research reco
transactions that occurred in the N
the threeSempnéembet 02014;
S
l;? 73 Miller Street, North
z Sydney, NSW 2060
§ Online deals group LivingSoci al
g wi || expand and move to I nvesta
property -@Gradeodtsoer
from Pitt Street in the Sydney
CBD. The group will |l ease an
entire floor of 11,380 sgm at the
¢ &8 2 3 F 9 ¢ North Sydney building on a
& 5 8 3 8 3 3 gross rent of approxi mately
mDirect Vacancy M Sub-Lease Vacancy $ 5 GSDG O 0 me run d er a
medlum term |l ease for several years.
Chart 8 Sydney CBD Office Vacar@yurce PCA Sydneyd CBD.
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