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Sydney CBD Additional Supply and Withdrawals
COMMERCI AL OFFI CE MARKET 00
m Supply Additions  ® Withdrawals

140,000
Sydney CBD

__ 120,000

3
Supply by Grade (Stock) o Sk

§so,ooof
The number of stock withdrawals in @he

3 60,000 -
halved over the six months to July 2‘5‘:1[0[%07
half year period, falling from 99,695200%7
metres, t he |l owest withdrawal recordevdoi
2016) .

The withdrawal made over the six G R SHIRy CRD fdditgng ?“?fply angl fyiffiggate  PCA [PRP Research

secondary offices only, continuing te.og?:,o%o trend OPYCBRTRASeckvERdea wal s for
conversiond to other uses. Nonet hel ess, mPremium Grade ~ WA-Grade  WB-Grade CGrade ™ D-Grade , 122
sgqm) in this period is counterbala%é’og"‘%?o of
45,251 square metres, taking net ad(gizt,rtoopooo nly.

§1368,0bo

The additional stock added to the

completed refurbishment of Lawson Pg ace
House (2 Bligh Street) and Darling PaTK
Majority of these refcommished < mhmace stWN%E

Stock Level

little to no effect on vacancy. 0
9 3 3 9 3 g g 5 5 kS 3
3 g 3 g 3 g 3 g 3 g 3
Chart 2 Sydney CBD Office Stock by G&mlece : PCA / PRP Research
Vacancy Rates
14.0
Positive tenant demand and | imited t120 A\ cy
down across Sydney CBD. The over e <100 / \
declined by 0.2% to 4.6% over the %
grades fell except for A Grade of fi EB'O
in two years. Nonetheless, the A Gr 2de
loyear average of 8. 5%. ga.o
2.0
0.0 ‘ : ‘ : ‘ : : : ‘ ‘
g 3 I 2 9 35 8 &5 5 2 97
= § 3z § =z § 3z § 3 § =3
e Premium Grade — e A-Grade e B-Grade C-Grade e D-Grade

. Chart 3 Sydney CBD Office Vacar8gurce : PCA / PRP Research
Devel opment Sites

St age OWR @ [ Net LetCompl e

Project Nam Addr ess Devel op Area (¢ Dat e

275 George Sti1 275 George Street, Site Wo John Holland Group 7263 Q3 2019

60 Martin Place0 Martin Place, Sydoryt r NSMh @@®Dt0a Property Trust/ Martin38lekctk @Bo2elSal e

Wynyard Placel0O Carrington Stree Site Wo Sovereign Wynyard Cen 58,974 2020 +
Quay Quarter SydneybBMBriPdgei 8tteet, Sg¢dnsyrubdlSWMROCapital I nvestors (AMP WHBol2ersdal 0Q0Df| ce Fu
Central Park 100 Broadway, Chipf Constru: Frasers Property Gorup [/ 5,447 Q3 20n8stral

6 York Street 6 York Street, SydDAy ApNSBWvE2dOO NGI I nvestments 6,000 Moot ed

Kindersley Ho 33 Bligh Street, ! DA Apprc Investa + Ausgrid 24,000 Moot ed

Circular Quay Tow&0@ George St, SydnbBAk, ANSW 6000 Lendl ease 55,000 2020+

Barrack Plac 151 Clarence Street Constru: Investa Office Fun 20,795 Q4 2018

Table 1 Development Sites around Sydnely &@®Pce : PCA / PRP Research
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l nvest ment Act|V|ty 179 Elizabeth Street, Sydney, NSW 2
A Macau investor $2a65 mad&lrivem awiet h
499 Kent Street, Sydney, NSW 2000 asset opposite Hyde Park. The pric

A thstecerey office building in SydnegonGBDiesr iwegs tteHen Frod vil dwd ha@lSe pri co
been purchbased $f6@r mihe isnte sold wid¢hout TRe Dlheal 5wals? %s tprauscski ndyh eyai 1e6l ,d5
however the site is able to yield $q@2fe sHdt@Are ONLitINE®i nOgf warso ssso Ifd 0g0tr |
area as a commerci al, residential \WALEhtfel3 deyelagmmentofl asiesd OMN per
current planning% cpassohg.e fylTdectds thetable area

combination of development value and fully | eased holding income
(approx. $1.5 million net p.a.), asL%paogﬁeﬁjgtoArCetffevciti[ryg an invest men
yield as the selling agent suggests. The 613 square metre site sold at
aland rate of $81,5660ﬁhinssqajairrever?se][torj'r'é?rr'S Street, Pyrmont, NSW 2009
French multinational communi cation

developer
Publice Gmasupocked down 10, 100 squa

n the western fringe bd yeaeUplBnD

i
60662 Clarence Street, Sydney, NSW 2000 . .
) ] ) ~completion of the 19,500 sqgkabéimet
A refurbished CBD heritage bmldln\g_ |nteagrated wi th an _adj_acent,
) ) ] ) ) i 'l npeady aamnual rent of $770 per sql
moder n commerci al bui$l3di.Bg nhd3hesnl d for .
. . The development will feature expan:
buil dings togetohers qaufafreer nle20r e fl oor H:)Iates .over .
eight stories, a childcare centre,
1,846 square metre of totalrattée oof area, %"\f"n? this, sale a .
trip facilities. The move will allo
$16,956 per square .meTthree blugtetrabISey darega based ) .
multiple spread out tenancies into
devel Bpercher Propemaye Gt hep purchaﬁe of t he . . .
buil di hich 1 ) X it gb. DevM|IIoIp|egasm\_/|Grtou'peceln\ee annwoal
ui ing, whic i es us npeaasrs itnhge . Bar angar,00 recinct,. on a
) g J e hg |ncomegof $7p,Pl/7f?n,00100|s |l ocated 2 k
yield of 3.94% CBD
73 York Street, Sydney, NSW 2000 Level 2, 55 Harrington Street, Sydn
I'n amaokkt deal, a Hong Kong invesgpphghpdr &FhatkédashP Onlgeaeli'Kacicessf ul |

Stree$22Z.05 mi ITlhieonproperty, situatep’ 505N3 asq3rn410f5qouf3friece sipx Cc gaeta s aTshse  F
metre site, offers ocreative heritaggen,gagicom@edatoigRAo 4Bal 76udr@&Vvmbii e

particularly well in Sydney CBD65téﬁvesrteesre’hrEF?rraincbord@qubEibtherﬁtéﬂg'iemap
vol umes of Asian tourism and 9"°WiBBerini”é’é’rséimteé"'-éodwdsohgterb%o%eg%tdo"r-estau
The building with 1,553 square metre of |l ettable area sold for
$14,488 per square metre Level 6, 6 0O6Connell Street, Sydney
A whole floor office suite in the
117 Clarence Street, Sydney, NSW 20@®@en 1%%75 ogross .pelrhemstprae-kl édsr ,i nB
The jveinttuRex pf Paancdi fSicngapor dangéenygyegtadse building with a recently ref
have pennedlavésala Wiommer ci al tPr opdrntsyt af donftdr i(gdnCfP&q i | iltnvweasgtrakaddt or d ® a:
of fl oadgrtahced rCBD bui | dsilnsg3 froirl Tah esruIn'V6 @2 square metre (approx.) ¥Ye@rmsentt o
paid a mere $81 million for the proonpferyeareal 2WEGEG h 495 0v ipnegr tamenm ma gr 0 s ¢
annualised return of nearly 30% in capital growth alone. The fully

|l eased property ha g af stemomagt sl i iB@e3c8 uPdiitnty Street, Sydney, NSW 2000
Government Pr pipheBrotayr AN SOW a 8T hedi Emi t hl nsurance compBiz€bmesptakiehmepgear a
Famil fhe deal waiselsd ragfnkd5 d#r%angs t hd ewmsleueover a 1,100 square medtameé smi
of I CPFs portfolio to $5.3 balki orf.GrTceag rsead e wiatsh ctomecipnuidreelw atfe nda5nt0 ome

$12,240 per square metre of lettablmetareal ettabl e area Threops opert  gnwact
three years ago with an adjoining
worth $1.5 billion on realisation a
of the oldest still functioning as

totrelnt paid per annum is $627,000 p
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Level 10, 14 Martin Place, Sydney, V%\/\Cé()nO@y Rat es

A 508 square metre of fice suite h'lahe bl\Forth escurneedy %¥fiqcuéan\t/é(t:¥ncy fe
sur veSyloartftodly 000 per square metre 90 OrSiSh <P &' o aJnunluym2018 The oversuppl
The company, moving from 44 Market Z%tereetV\‘/hiWcihlIdrOvaCeUp\)//act:arl]r?cySp?g?e hig
for thfei mexyelahhes property is Iocat?q]o ouéﬁley Caobrsnoerrbeodf by the market
Martin Place and Pitt Street and caomes with a_fit ouO[. The fto&ab rent
I'Ss " "now at "a recor Il ow "o 9% as
€equat$s080000 gross per annum Grade offi-4e7%) sbofallte¢ord | ow of

2001.
Level 28, 1 Farrer Place, Sydney, NSW 2000

A premium grade office suite in theoﬁx?lnlésicvoentr}oarrtyhern een\yaé)z;n§3¥d?n%¥/en
CBD has | emstedafhouala rent actfata®3®3, l@orth Sydney are modest with B Grad
$1,420 per squar e .meMerregep ar aadnanhvdrsaodrey u'rbni/ 1. 3% to 7.4% and D Gr ac
Gr owt h Curveseduwvedortyhe 270 Squar?re"hecfrend%l{:'attees higher demand i D

comprising iconic harbour views an%fﬁlEné)éierﬁxheIluxrjdlrtlé)djsnbpr{]bfércefflpt i
out. The deal was GsPelc u rieedd ebsyd |f emansdel Or{edxst

five wietah st he expanding company.

couple of years may drive vac
continued rental growth.

North Sydney Office Vacancy Rates

45.0
North Sydney 100
& 350
Supply by Grade (Stock) € o
o
. . o
Withdrawal was the key contributor n;tz‘r’c?
. 200
mar ket over the six months to July :9@01 e
building at 61 Lavender Street was >\£\/0IOI
development, while 118 Mount St (3, 704§, 0
cater for Zurichds new commerci al o.o\—/\j
Q. 3,3 & .09 8 9 S5 5 3 9
metre net |l ettable area. There was = £k 3 ed i & n 3 0¥ & ogver
th € p er I 0 d Wl t h tot al net stoc k c —'_,Prermum —'_,A—Grade —'_E,!rGrade ZGrade —:Grade are
metres. Chart 5 North Sydney CBD Office Vaiamyrce : PCA / PRP Research
North Sydney Supply Addition and Withdrawals . .
A l nvest ment Activity

m Supply Additions B Withdrawals
45,000 . . .
77 Pacific Highway, North Sydney, N

40,000
St ockhlaavned sol-gr athei of Ai ¢4al1o®&6r mi dd

gas,ooo .

% t o an undi scl osed buyer, represent
30,000

§25000 " December 2017Stvaksahndon.o maxi mi se

o 25, &

g S mar ket circumstances. They plan to

£ 20,000 ) ) )

015000 " |l ogistics and business park poftfol
10000 5 8 l evel buil ding was undirsacdleoscefd. $ T h e
AETS < 5 %’ 3 2 . psm | ettaNdret mr®ydney is 3.8 km nor |

S 3 3 2 9 32 & 5 5 32 8 54 Miller Street, North Sydney, NSW
3 8§ 3 &8 3 &8 3 &8 3 & 3
B - I B B Aqualhaanvde of f | oaldedegtr,lnaller of4 i ce tow
Chart 4 North Sydney CBD Additional Supply and With@awets: PCA / PRP Research i nvest men tAEnAohBPe rd mi Mhieomroperty

in the 1970s contains 7, G&Wis dm hoofl
the property in a fund with the str
gateway cities. Thensal al wsds8hd/d red dd
price rredtlecof &8, 541 psmolretht Slylde
|l ocated 3.8 km above Sydneyds CBD.
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Devel opment Sites

Stage of
Devel opme

Project |

100 Mount 100 Mount Street, NortF Constructi DEXUS Property ¢ 42,000 Q1 2019
Shopping Worl dl SDerei son Street, North Sy®ney, WWSWs2060Wi nton Property Grod, 720 2020+
118 Mount 118 Mount Street , Nort F Site Work Zurich Australi 21,000 2020+

Table 2 Development Sites around North Sy8oesce : PCA / PRP Research

Chat swood

Supply by Grade (Stock) Vacancy Rates

The Chatswood office market suppl y Trheemati mtsalu nwahcaanrgceyd ifrorCh ahtes wadddhs of
seminnual period, remaining at 278,888l spdfarle 3t resver Thbhee liastnoi x ma
addi tional supply foreseen in theatiedbufeatdetrown.Cf Noaet Weiebsfell 2.6
Chat swood office market is in a hetahamyoffdicencde ade Bwapdpn gy arednai ns
demand with vacancy rates gradually tightening and rents growing.

Gi ven t he unchanged supply condi t |
mar ket may see vacancy rate conti

Chatswood Supply Addition and Withdrawals demand.
6,000
W Supply Additions ™ Withdrawals
5,000 _ Chatswood Commercial Vacancy Rates
g 110.0
= s A-GA(E e B-Gra(le e C-Grade e D-Grade
= I—
E 4000 95.0 /
e
Q 80.0
3] =
g 3000 s /
@ » 65.0
Q
£ 8 /
O 2,000 T 500 /
Q
S A
: /\ |
1,000 g
= 200
0 - 50 - - - L Il L L L
2 S % 4 8 9 3 5 5 @ 3
2 5§ 3 § 3 & % 5 3 § 3 00 < 0 Q . a
- i - = - = B = B il ” 3 - 3 B 3 - S P S = S
) . E s 3 s s 5 S s 03 < =
Chart 6 Chatswood CBD Additional Supply and Withd3awals : PCA / PRP Research ] (S ] & ] & ] & ] & ]
SEtiTRs] CED W S L Chart BChatswood CBD Office VadaBoyrce : PCA / PRP Research

350,000

HAGrade  WB-Grade C-Grade M D-Grade

300,000

250,000

200,000

150,000

Stock Levels (sqm)

100,000

50,000

Jul-13
Jan-14
Jul-14
Jan-15
Jul-15
Jan-16
Jul-16
Jan-17
Jul-17
Jan-18
Jul-18

Chart @ Chatswood CBD Office Stock by (Badece : PCA / PRP Research
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Crows Nest/ St Leonards

Crows Nest/St Leonards Supply Addition and Withdrawals

20,000
S u p pl y b y Gr a d e (St ocC k) 16,000 u Supply Additions ® Withdrawals :
The total office supply in Crows Nest?¥®t : i ned
over the past five years. The Iatesgt“p@r aliads
of fice market review recorded a wit lgd?®y si x
© ©
months to July 2018, attributegd fr oom®® E
Lithgow Street, withdrawn and demoli%h&%md ed
site to cater for a multi building mi X8 g
4,000 2 = o
2,000 O 2 e 4 LI, =
The <current Crows Nest/ St Leonards tot g 2 l ] 8 l s 81
0 |
sqgm. C Grade offices dominate the officegmarigets with ¢428§, 103 sgm
followed by A Grade with 102,699 sqm. Ahé&ré ®as Ao 3sdppl y8 3

addition over the period. Crows Nes tChagsgCroys fegl piggongrgs Addigpralgypply gnl WitigangalsREA 0 ¢ k- i s

to remain in record |low as anticipated addiciowsNeshstLdonadsBckLEvelsbyeded e st  wi t h
. . 400,000

only 4,200 sgm addition to complete at e O O

sgm mooted. 350,000

300,000

250,000

Vacancy Rates

vels (sqm)

200,000

The Crows Nest/ St Leonard of-Li 8& marXet
to 9.9% over t he July 2018 period.lso'oof!s

Stocl

performed better in the six months t 0®% [ 1ing
-:3.6% to 8.0% and D Grade falling 2. &%
vacancy recorded modest decline of 0. O
|l nvest ment AcCct | Vi t y Chart 10Crows Nest/ St Leonards Office Stock by $@nade : PCA / PRP Research
154 Pacific Highway, St Leonards, N Crows Nest/St Leonards Commercial Vacancy Rates
Security Capi taalWeAu s tArussltiral i an bas 2549
e A-Grade e B-Grade — C-Grade e D-Grade:

out of its Lower Nort h$ 68t omiel IGihden c e_ 0,

S 20
property contains 6,427 sgm of ful v he
underlying 3,080 sgm |land parcel on &159 n

>
a Ohdiegnhsi t yusmei xceodr ri dor 6 t hat pushe §100

S 10.
further north. Thepabsusiilndg ngi elod do $
however it is understood th-aetnthbd, 5.0
meaning the new private owner can P, n
yield upon Il ease reversiomndg. $Phe&a 3k '2' S os»l & ax @ wgathe 5 0§ %
psm |lettablSe dreewamards is | ocated 6 m mSor?hSof3 S§dmmeyds> & A
CBD. Chart 11 Crows Nest/ St Leonards Office Vacdoasce : PCA / PRP Research

Devel opment Sites

Stage o

Developm
St Leonards SAq7u8r4e Paci fic Highway, St Ceosardsti N8W 208M5rvac Group 4,200 Q4 2019
El ectrobo 180 Atchison Street, St Site Wor El ectroboard 2,300 Moot ed

Table 3 Development Sites around Crows Nest/St L&onaceé : PCA / PRP Research
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Parramatt a Parramatt a Supply Addition and Withdrawals
30,000
S u I b Gr a d e St ocC k B Supply Additions B Withdrawals
pply y ( )
The Parramatta office market gained a n H re
metre to a total of 719,619 square rrgie%o’qpoe > July
2018. The completion of 105 Phillirig;w%og e
metres to the market whi ch was offstiwet I )7
S e
square metre. 87% of the supply add“g]’to'of)oc K
mar ket t hfcougmi t meat s but t he remai ni gou@ = § — - =
vacant, ushin vacanc rates of A Grade g = R IEEN EREE-E
P g y 0 | mll = mill
e 3 3 5 9 g g 5 5 3 3
3 § 3§ 2 5 % ;% § 3
Vacanc Yy Rat es Chart 12Parramatta CBD Additional Supply and WithdBawete : PCA / PRP Research
Despite the modest increase of 0.2%, the C U Ioghafiafh Eep shok Lovalby YafleC @NCY T ate
is still considered tight, consider iy cronn mnomn - com  ebom suppl
over the period. A Grade stocks i n ™%

after holding a record 0.0% vacancy sedod
of fice vacancies declined over thegs@ma

7}

withdrawn. These withdrawals were mogs.t
conversion.

300,000

Stock Le

200,000

%
e

e
tail
he

Vacancy in Parramattads prime stocks m,
additional stocks are absorbed by thleoo‘m|_
0
Il nvest ment Acti vit Yy Chart 1B8Parramatta CBD Office Stock by (Badece : PCA / PRP Research
26270 Church Street, Parramatt a, N Parramatta Commercial Vacancy Rates
A |l andmark property on the corner '
Parramattads CBDA4hans. | kTohbed sfaolre con ;\318'0
c.1874 heritage building as we- | a §15-0 th 3
Il evels in height, and includes pa £ 120 e
property is Wedtpand aadedchgtdaerm | e: gg,o
generating $615,922 per annamyihnektd ¥

6.0
of 4. 89% r et urranteed oaf $10,980 per

3.0
lettabl ePareamatta is located 23 kr ~ _ — ~ . -
0.0
o0 < <t n wn ©o © ~ ~ [ee] [eo]
S - S - & < F 3 & S &l
3 8 3 & 3 &8 3 & 3 &8 3
A-Grade e B-Grade e C-Grade D-Grade
H Chart 14 Parramatta CBD Office Vada8oyrce : PCA / PRP Research
Devel opment Sites .

P o) e Ada e De :..-.. @) e ‘-_ = .. P ‘-
50 Macquari 50 Macquarie Street, Pa DA Appli G & J Drivas Pty 25,222 2020+
Westfield Parr a .

Devel opment f‘g“f-}§ Church Street, ParramAtA@pINiS&M 2150 Scentre Group 100, 000 Moot ed
105 Philli 105 Phillip Street, Pa Compl et e Dexus Property G 25,000 Q2 2018
Parramatta 30 Darcy Street, Parr a Site Wor Parramatta City 80, 000 Q4 201D

(Stage 4

Par(rse:maagtete; 153 Macquarie Street, P Site Wor Parramatta City Counc 46, 000 2020+ |lati on

140 George 140 George Street, Parr DA Appr o Dexus Property G 45,700 2020+

Table 4 Development Sites around Parréansattace : PCA / PRP Research
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North Ryde/ Macquarie Park
Supply by Grade (Stock)
The total stock in the North Ryde/ Macquarie Park office ImM@ahketntneasas
from secondary offices. Despite the modest addition, the eodecrad dsiNpg t
0.6% to 5.4%, indicating a healthy market
The end of 2019 will see office stock in North Ryde/ MacquwdBuiiel diargk G no
Wat erl oo Road. The remaining mooted supply wildl only come @ickki nteo atfhte
mar ket
North Ryde/Macquarie Park Supply Addition and Withdrawals North Ryde/Macquarie Park Total Stock Levels

40,000 Hooo000 H A-Grade W B-Grade C-Grade H D-Grade

25,000 B Supply Additions B Withdrawals 900,000

' 800,000
£ 30,000
o ’_\700,000
2 25,000 £
8 %600,000
:;.;_ 20'000 gSO0,000
_8 15,000 %400,000
:O: 2]

10'000 300,000

5000 200,000

100,000

Jul-14
Jan-15
Jul-15
Jan-16
Jul-16
Jan-17
Jul-18

Chart 15 North Ryde/ Macquarie Park Additional Supply and WitBdreeeaBCA

0

)
=@
=]

Chart I6North Ryde/ Macquarie Park Stock byl Smdee PCA / PRP Research

Jan-14
Jul-14
Jan-15
Jul-15
Jan-16
Jul-16
Jan-17
Jul-17
Jan-18
Jul-18

Vacanc y Rates North Ryde/Macquarie Park Commercial Vacancy Rates
H H 5.0
The North Ryde/ Macquarie Park officé e —rom o o
Over the six months to July 2018, t haeoo yde/
. £ .50\
Macgquarie Park decreased by 0.6% tgosd
Q
positive net absorption indicating 84 \ by
. . >
tenant expansi on and relocation. Vagclsaon S
® N
area before new stocks come onIine.§
10.0
50&&
0.0 - - - - - - - - - -
S 3 3 9 % 9 89 T 5 3 8
2 § 3 5§ 3 &8 2 § 3 § 3
Chart 17 North Ryde/Macquarie Park Office Va&mogé PCA / PRP Research
Devel opment Sites
. St age Net Let Compl e
Project N Addr ess Devel op Owner Area (S Dat e
45 Waterd o 45 Waterloo Road, Macquar DA Apprc 35,000 Q4 2019
uilding
11 Talavera Rodd Talavera Road, Macquar ilA Plappkr,ovNeSIWW 2 DEXus Property Grouf2,000 Moot ed
812 Universi 812 University Avenue, Mac DA Appl 50,000 Moot ed
95 Waterl oc 95 Waterl oo Road, Macquar DA Appl 14,874 Moot ed
3135 Epping 3135 Epping Road, Macquari DA Appl Harvey Norman Gr ¢ 14,477 Moot e
396 Lane Co Cnr Lane Cove Rd & Waterloo DA Appl Frasers Property Group 45,000 Mootedgy Gro
Epicentre ( ;
Corporate Lot 8 Julius Avenue (lncl. I DA Apprc I SPT Pty Ltd 34,194 Moot e

Table 5 Development Sites around North Ryde/MacquiaBelagkPCA

+61 9292
2 9292
Level 14,

2 7400
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347
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RETAI L MARKET

Retail Statistics Online Retail
Australiads retail property sectorlh®ordtAiBnOnd i f8 RBetraicll mSalers |widex n
numerous investment and | easing actvievi ttihees MPmMit \hed oby u R & e2 Oalh8,yea year

average population growth (1.6% arnffalllBy)l%e8pethg| F§mMg nbaesdsst drin May.
states such as New South Wales (NSW@asarfdPewnitctodreira t(he dyasttnteweNsnvg mont

retail turnover increased by 1.67% . oh%roft sdPeq@dmPentt §radintei @malsg ret
following a monthly increase of 0.faure hteg Jubd ovemsopt ¢ of Ma9r aendy for it
0.8% to April. A trend of weaker sp@éeR@rdgeoh at9cref{itdnlPPsgbedy. P %)
seen from NSW&s retail turnover where the highest spending is seen
in food categories as compared to dBfarthfdtas®t drhesi Ntcerontantiinogn aalndr et a
household goods. Australia has t he potenti al t o CC
Australian bricks and mortar retail
The rise in caf® and restaurant spleth&liQRyr ontassctdroiniesnt ttrad if hdr édgitngil
demand in retail property for F&B patheBed heamddddtealr egdvaiide nc®! ume. T
showing that smal/l retdainrlgalsihopst afifllj Be rhetiael | ing for clothing, elec

properties are becoming increasingloywegsp@isar et i 6fgdsey oCBDOXHAS hwiat h v

shop front of 10 square metres on 43 Goul burn St, Haymar ket ,

|l eased at $9, 000 psm |l ett&bhg. daraa |bHVaegetVﬁ1léar'PF r&tcatiil ?/rity

6.00%

63 Majors Bay Road, Concord, NSW 21

500% A suburban retail c o% .e@ 5 s iibiteld | wileaerm  t
200% private investoresy Iuiel diwog, whi ch
00% frontage of 60 mPtries]| i he ofhlagrypamngt

floor and a physiotherapy studio on

Year-on-Year % Change

2.00%

e . combined $327,457 p. a. ne#“. RB&ome.t
o0 yi el dwhilstrahewiofig $a 9, 416 .ps@o nlceotrtd:
-100% is positioned 12.1 km west of Sydne

Food Retailing  Household goods ~ Clothing, footwear & Department Stores  Other Retailing ~ Café, restaurants &
personal accessory takeaway food
services

I |l eases wi t h 3% and 3.5% increases

Retail Sectors

105 Willoughby Road, Crows Nest, NS
Devel Ppyece AbBangpceived a big boost
9,000 30 of its Lower North ShaoCrod ede vSeul poepr nmeanr

m=aNew South Wales Total (Industry) Turnover ~#=% Monthly Change

Chart 18 Year on Year % change to June 2018 of retail $uBgroups ABS

<

an nine speci alftdyp me.tl ATiHoen usnp & cse f ma

8,500 20
de
de
Va
costs or GST) of just under $47 mil
7,000 -10 the developer. The | and was purchas
Nor-American investor ma ceu bt &%, pyu red
whil st on an ar ear ataesi af i $10,e0vie6al E

el opment featuring 67 apartment

®
9
]
3
-
)

d

t he | ower ground -dde®ometodi la amidx ea
v
vel opment application (DA) reve
I

ued (essentially construction c¢

7,500 0.0

Retail Tunover $ million
Monthly Percentage Change (%)

6,500

Jul-17 |

Jun-17 |
Aug-17 |
Sep-17 |
Oct-17 |
Nov-17 |
Dec-17 |
Jan-18 |
Feb-18 |
Mar-18 |
Apr-18 |
Viay-18 |
Jun-18 |

metr e |l et tabCreowasr ede st i s position
Chart 18 New South Wales Retail Tui@amce : ABS / PRP Research Sydneyds CBD.
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17981 Harris Street, Pyr mont , NS W 2L069asing Activity

Two adjoining building$9. haveni Nlidnin one |ine for

179 is a c.1880 two storey commerci4ad Goulilibduirnng Sairtene t3,2 4Hasygn rokie tf,| ohNoSW
space and balcony area. No. 181 i sSoagd@madretad® nwar diHehseofosftid&es t
building with ground floor retail Wpht& shopohregim $9GaRGA@Ptabpes+Pel
years) and 264 sqm of office space©@WHft b DOy apcsath t! .eut gt garb | ded jeasr re sameTalr es

areas are furnished with a blend oShonbodieSr nS Uapned bH &r iptosded | o @tdur ®PpPosi
The propertieatesobd &#t13a165 psm |0t tGopllgbuppeand GeortgoewnStprreeectisnc ti no f
Pyrmont is located 2 km west of Syd®hERR. CcBD.

7589 King Street, Warrawong, NSW 25@87 Military Road, Mosman, NSW 2088
Mul-miil | i Amadi ewaMdihi s famiGoyochaGeys &l grqQqund floor shop, previously occ
shop$7ol5 nmaisl Ipiaaont of a wider portf &hiogdsehasobPENFAEtPIMLIg§ 05 sT hpee rl oame
sold the Good GuyBEi busiA6&86 aondJar éiodfdw ssdioiriengghop will fbeeoydakisaeld f
the freehold real estate behind 15 Fowsse Organina xniHeehsast h onfi‘dpated e natiel iep e6
retail property conditi®dns% Vioelaprdpertptabl desh an the$19452,sMd sdrops
private Sydney Investor. |t has a SiNNadahMoes Maand shdlociard g do 6.5, kgu n9gmh
accommodating 2,640 sgm of bul ky goods retailing. The price

gener atagse aof $2,708 pstWarettwablge i sSrhtofpk -1 33 7Bat hurst Street, Sydney, I
south of Wollongong and 91 km sout hA orfelSytdinegldys €8Drow fronted shop of

on Bat hur st Street wi t hin a mo d e
152 Bunnerong Road, Eastgardens, NSW 2i0Beénti al building close to Town

Tower Terrace Group, a creation of ftuiteurSea umidtetr sStFraendtl yMe thrac St ateiso ®mden
a50% stake in Westf o$e72d0 BaisltThiarndemasdei sCasabl anca with option until 20
one of the oOtop-aBbee Fatgebsttshbnghe2tlilods o,f860pesmrl|l entabl e area per anr
the Australian market 6, affirming purchasing party Scentre Group6s

position as the | argest retail langpogpwedt 9 rAelestt,r aslyigmeyThauste2bowas
conductaedf ioonm yi elmdefolfeca.ivee%,0f t heabrgeadieird sthiofolr retail uni t positio
of instituti onwmadi ghntvetsheirrs rtet ariel P retcfi tlcit 0 Sh atsO Waeredns | sharid FobdraGRb @

safer, premium holdings that are moyey@apahtge Oderarvie flh NH rMEmesrtitdy® A@r au
patronage. The centre also-usarrmiregrpgotenial oftorg1a00W XEdm, | equ atbil reg
residential development due to its g06d,tdE0 ifed yaaiPd 92boa skgawy <LOH Ppvt h ¢
region for metropolitan Sydney. Thgreemised hagudrSeicentley ad@V-iahlpbos i
tenancy profile, anchored by a MyegffikmaritoweRi.g9 ™.e % avo9d eptar tF@lIseSagr e
Wool worths and Al di. On $al 7r, ®98, pteRihsrusr! eedtediUrinedr eases of 4%,

metr e of | ettBdbdtegaardeeans is |l ocated 9.8 km south of

Sydneyds CBD.

1 Notts Avenue, Bondi Beach, NSW 2026

Advertising magnate John Singleton has sold the | easehold behind
the ilcoambher gs Dining fRo®olns amd ¢ Ban

O6Brien Group Australia. The ground | ease on the property runs unti/l
2042, whil st restaurateur Mauri ce Terzini hol ds a |l ease on t he
property to operate the restaurant until 2036 with options. The 645
sqm property occupies a clifftop position at the southern end of
Bondi Beach, of fering extensive beach and ocean Vviews. The OO6Brien
Group is known for operating stadiums AAMI Park in Melbourne, the
Gabba in Brisbane and Eden Park in Auckl and. The |l easehold sale

revealrate of $23,255 psm |lettable area
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| NDUSTRI AL MARKET

The key drivers of t he NSW indus2riiahconhanr kSettr eat ¢ Ltahnee @ayer NSW 20

infrastructure projects, t he gr owiJnogi na n I8winee R b & alim€ o sheacvteors od dd t hleeé r
above average population growth. Alclonopfl efxB Bfcobr7 8 rtinw éfdurmodnemaieape@da fCtaprni t o
industri al property throughout NSWur ®Omastimg ohlkeersi hand,n tDeecember 2
conversion of industrial land to otpheompeudegs iisn weydndyyclhdedr ¢ Du-lntag eblrs
a lack of industri al Il and s ulppJvegl. dfhimodeprumr roefdf iac et rspradc eof pmokt ng for
industri al strata buildings to maxwamiesheo ufslio@r wspacenulaitplos. r Slmadrl egh
industrial strata units are al so becomtirngt enohear popsutlanrdifrog. d ddle SrhaRdrep |

retailers (both online and brick Gonndsuiida gk ¢ Aans Kreepd dPdh@fr ma,ecnadit Vvicmd s
warehouses closer to the CBD. Thus3.r2ebntye afror Whplrbbo.peExX pect atliosreroft or i s
Sydneyds CBD has higher rate of psnmviltehdrasbweel sarefa.North Shore warehous
invest ment demand for these types o
6.91% passamdy gyiivedlssl @f $3, 031 psm |
I nvest ment Activity Lane Cove is situated 9.3 km north

43 Dunn Road, Smeaton Grange, NSW 2587c| ynjes Ross Street, Greystanes,

A distribution centre in the$7Calnpb el I4t0 wgng rr?@étoé‘ré“alsaﬁt?lﬁafEfel cCurre
milliome price achieved a record fpgrcipdugtrhal ¥bpblidSpodaboplP sflR 8miiln
gener a%id4ganet Demamd for industri1aHeplrgrp(?rﬁégsmla?%r potential as an
been fuell ed bycdrhmergereowlthsionfeseses ¢that arrequiirveen the scale of the are

distribution and logistics centres prpgtaheqf; tghgn Mt4r3m%ittoir9/v’b%/|s.5hr91% fgrqnt
The 2,605 sqm warehouse/showrSRom fagci!l LhY HaSs heagsegde tiog place that

Limiagrdil 2025 with one opti$02n,.74T5hes(§|ad ?carf%zi quct$s46as .rpasérf?esﬁétteanzerseas po
psm |l ettablSemeat@ea Grange is locatefd 6Q,&km épué)hdﬁf"éafésoéBD.
Sydney

9 Liberty Road, Huntingwood, NSW 21
80 Hartley Road, Smeaton Grange, N G e e e e —
A mewar ehouse building in the Campl
Coles distributiofs9Dasbi Iniid yiClodmase s

Hal | Wwapondscombined to make Firiaes e pw S

Property Gheupdeal wasarskedur add o g

understood the property wild.l be he al

funds, r6et3bromiong pur.chhise bpuiilcdei ng ,.,,”_glt,

mammoth 61,281 sqgm of GFA, includi ML

around truck access. The deal -i s ofSEEUEEEETNEr c"'0  JR fo ep gy Ve

year | ease extension, whilst subdi - sit

The deal was rcdre odn $1, 477 psm gr e |

Smeaton Grange is |l ocated 52.8 km —::
e

356 Chisholm Road, Auburn, NSW 21445 ¢ cestanding office and warehous

A 2,744 sqm office/warehouse buildipRgwek®SthirN%at®s Josiee SHATREPmhGherty
has semadr koef$f7 f ®r mi IA iporni vate invest od,Rd c§e§9§pshﬁmerMayfremltluerinsgh—thtitgehr
building, which is | ea€fendrfsem tCHa m?"o"ﬁtnefig"aentyreyarcsratnoe in addition to

Technoloongiaes5% yi el d, a historicallypshprpnpyi 8*dtﬁgabrghpgagsbsgi%hg‘rﬁmetsiyie

t he demand -stowvicwal | i ndustrial I%r%d wihrllsscydf'rSthQaniomg $2 249 psm | €
metropolitan areasraﬂ'be0$aI$Q,s7mtﬁwspﬁlq1ntlier{dv9(pdde is located 33.6 km west
areaAuburn is located 18.8 km west of Sydneyds CBD.
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Leasing Activity 2/ 6 Money Close, Rouse Hill, NSwW 21

A new industrial Cowvietr chmad tb dmrlf dic
4 Bronti Street, Mascot, NSW 2020 gross annual rentaThefun$166i,s62d@ne
A hibgaly warehouse building with interompl exwezznani pe ovfifdiece hepagevehicle
a contheiiget roller shutter door anpluibl tpapgrkd Migs eébsa ysSo Mparsi sbeese nan 8 .-5m ¢ |

|l easeBadiofic Wavésr dAdracs g alaina ual revetat wfr | oading awning above a cont
$150, 000 perTheniu®® sgm NLA premisess fwegims parmodera bdffice amgmiotsises.
unit industrial complex, located jusdnteagt &f129y dmenf ofkie ttphekh vee Jdremal te&ha s
will fspaenpylewas sopti ons. Thger olsesa sreatgeedigeiriad ®$. a Rouse Hill is located 41.
$300 psm | ettaMWdscoar ela ep. &@. km south of Sydneyds

CBD. 4/ 28 Barcoo Street, Chatswood, NSW

LightingSpudvodwerkbad®fuagrakdato | e:
339 Woodpark Road, Smithfield, NSWsqgqm strata warehouse. The company s
A warehouse in Sydneyds west spanninnet labdPalsgmeNL A offa s ghetPipribge 8 e t p &
fofrive ye@awvsrsipak Packa®lihy, 5000 uné&atpmsm. ndhe premises includes a roll
per annudrme property has elevated ofsfijoecaspaica2. bramtnoearki 80 Sydney

bot hhgoade and undercover as wel/l as two roller shutter doors of

container hemghket THealof Wwas securadsiwimeddrait£! IJtreet , Wet heril | Par k
following the departure of the bujidpldnmegsdes npirasanaivegisaniteaget ssn af frac e/
windfall to the ownate ©Dlie $delabl prsenijl leectisdmey s west as a difsitvd buyemoas

areaSpniahfield is located 28.9 km welsito opfs ndyldentetydisl € Bdwietah nfeitx epde rr eart ral
of 3.75% per annum. The 5, 945 sgm
35 O6Riordan Street, Alexandria, NSWRIDtIBuction and features multiple
A 1,700 sgm vacant hardstand area H»PPoaimpe e Gryeaand Sspladdee &h @t ipam ki ng.
has been 12amedtofid¥6, 000 grosB2RBer ®ANIMI50 net. pWet haenrnium Park is pos
Transpartleased vehicle prosihdei ngovelBet bftgydneayas rdeie
platforms, secumetd theel @edse&l2t7 gosm site area
Al exandria is located 3.9 km south 0dg&30SwaneuhseCBPreet, St Marys, NS W
A modern warehouse and offi €esbaml d
310 Princes Highway, St Peters, NSW®RHD4Asset Maoedqgemeny elahres premi ses ¢
Rocca Bui | chiassg f(oNNS™W) a tenant for gt hebr swmr ehouda/l t area with moder
showroom facility in SydnfeiyWwes .yeaewarwehsolusfeorwitthe 1nenxti nternal cl ear an
Charity orCjanizeat iBlwid | Lidmiptteoedd t heofR43 397 hectare site that provi de
space as one of NSW largest contaimwars deseskitngadepot s $10p empda falrtdodet®is rag
agreedneotin annual rent exqfuaBZBE, P®X net rent of. $HIt, Ow2a5s, 3s25r uck | ess tha
metre per &onPmters |lies 6.5 km sotuthhe westt Od m&ytdneyodst heBDsale on the
February. St Marys is |l ocated 45 km
49 Powers Road, Seven Hill s, NSW 2147
A low bay warehouse with a huge readonegec@dmdnpDai ¢eP4Rasgersi teedlas NSW
been secHarlefd Poryi ce Shut f ex1s35,1000d sn eAtwMi WA 8 e hawss isridginee | geassre t o occupy
per annulmhe warehouse, measuring 8Q@2|tsamaciilsit9f Fmddwersst e P no pSeysdinyely & u
construction, contains 4 roller doewserangdn® de Vel noepterre od ! etanrea nfceeci |litt y
contains two levels of office spacdgisnriagl@diito®nf &®i laint yext®nsi ygmyefd,
area that was surfaced prior to leasag. vEhechew. tEheadedloywdsl tdorbdantl e
property to downsize and give thenpbusipeessaeguedi egneaspRstoEalhme® of $
passing traffic. $TLIB8 rpesmt leeqtutaatbelse @t eBasp&irn Creek is |located 36.3 kn
annumSeven Hills is | ocated approximately 32.2 km north west of
Sydneyds CBD.
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RESI DENTI AL MARKET

Buil ding Approval s

The tot al buil ding approval s in Gre%m%er Sydney increased by a
modest 2.11% over the month to June 201  ssyneysoHouses uSyineyNonHouse
figure indicatlessld@ ode/celri nteh-do0fq @ apfet er *&n

year on year. The declining invest mengd, tial
mar ket drove the building approval
much harder to get as compared to 3
through to 2017 before the royal ¢ o m@mwws

20000
Approvals for dwelling units grew 16. t he
month to June 2018 whil st h(’pp?'b%a(ltsofl?f“? IIIIIII I
1,499 approvals) over the same per|od ,

pprovals
=
o

Dwel% Al ST

2004 2005 2005 20 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 YTD

both approvals for housdd. 46%H- andt s 2018
11.16% respectively. This trend indicﬁaaz;o@/c&ey$Dhjaet|ing/Sayr@f*&r&ueeyAB'S/SDRPaRésearthhe end of
its residenti al construction boom as an effect of the | owering prices
of residential dwellings
Median House Price by Zone over March Quarter 2018
$2,100,000 6.0%
= Median House Price #Quarterly % Change
$1,900,000 5.0%
. . $1,700,000 4.0% I

Mar ket Affordability S

3 $1,300,000 20%%
The March quarter 2018 edition of tgwme100000 + 13‘%%cts
noted that the median hoZs@%pover ideds) 0% &
quarter, to $1,150, 400. The year o n Y°e t”“i’%\/e
change-1.04%, indicating an easing ré&si I e e

$300,000 -3.0%
mortgage | oans become more difficult .0 o

Inner Middle Outer Wollongong Newcastle
Sydneyds inner areas saw medi an h o u8% ZIMpqap RoysePricy bpigipugey RER JPRARGsearg 1 oy
over the quartetrd. 3b% tovdeerc rtehaeseyebayr to $2, 010, 000
. . Medlan Unit Price by Zone

whil st middle and outer Sy®#na&y enger [ gnced a rease of o
_3 ) l % over t h e same q uarter. 4900000 wMedian Unit Price 4 Quarterly % Change - -

$800,000
Dwelling wunits such as apartment u QOJWOD@ |ey§
also experienced a quarterl—}b.&éfocliinn%“”f“’""e o g
median wunit price, to $740,000. WhT ™ 5

$400,000 =
experienced a slight increase of 0.2%} syed’n ey

300,000
areas experienced negatd.vie% gund%.erly  c L0%
Il nner and Mi ddl e Sydney saw negat|v$g0_m, v 200
showingl:14% % nddeclines in median prices readdch $621, 660
and $688,000. This is in contrast tOChaS%?Meﬁ'@?r'éeéorUG'tLP‘tVe@”@Sbyrgﬁﬂ'@qBEh“éPR'@vW?S@WC@ t he
annual change of medi an price is still positive (+2.4% to $635,000)
showi ng Outer Sydney residenti al mar ket ds resilience for unit
dwel lings.
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Rent al Mar ket

Over the March 2018 quarter, the median rent price for haouefsersmddc Bedtn
the 2 bedroom house category recording a +2.6% change overdtybeSygueerytde
inner areas with a quarterly change of +1.0% or +2.4% annualhlnyget d n$74

medi an rent price for both 2 and 3 bedroom houses, remaini mepaetrfHb e de
modestly compared to the 2 bedrooms.8%WnnerwSgkihgymeeicamndedni poiet@goaot
however, it is noted that its annual change remains posi ticyhea nagte + In. 3t
medi an rent for 3 bedroom houses but year on year, it increased by +2.
Sydneyds wuni't dwel ling rents performed considerably well oV eenrr t Shyed ntewye
remained at $550 a week over the year whilst itsd two bedberdommnurni trse|
Sydneyds middle and outer areas recorded positive changes. Osgrdne e
increased by +4.3% and +5.0% to $480 and $420. Similarly, sedegk+4. 0%®nan
+2.2% to $520 and $460 over the same period.
Median Weekly Rents for House by Zone Median Weekly Rents for Units by Zone
$1,200 $800
®2 Bed House =3 Bed House leedLat CBECCLS

$700
$1,000

$600
gfseca &
i & ss00
§$EDO ESAOO
gssaoa §$300
= 2

$200
$200

$100
® Sydney Inner Sydney Middle Sydney Outer Wallongong Newcastle =
Chart 28 Sydney Median Weekly Rents for House bjdorue : REIA / PRP Research Chart 24 Sydney Median Weekly Rents for Units byStomee : REIA / PRP Research
Residential Vacancy Rates *
The overall residenti al vacancy r at e % t o
2.7% over the month to June 2018. JTh
Sydney increased over the year. Thg% n
mi ddl e areas of Sydney with a year ggoug 3%
vacancy, followed by outer Sydney (450. ey
(+0. 6% tDhe. 88N struct i e2n0 1b70 ohma so fs e2elnlisa
oversupply of dwel |l i ngs hit t he [ inner e=Middle  Outer  =TOTAL
however, Sydneyds vacancy rate remaiznsy KOWers Ighan sm®ste &f sz =
Australiabés other capital cities. S i ° 2 & & & 2 2 3 3

Chart 26Sydney Vacancy Rat&ource : REINSW / PRP Research
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NEWCASTLE LUXURY RESI DENTI AL | NVESTN
Mar ket Affordability Levels 2722 R&8ngd2on Place, Epping

In Newcastle, the median house priche ljoucnple db u¥e 139 aoighd itabneedyfafm rp @ wt hou
March 2018, including a 3.2% increadde oAawer tinMed tqudSr tSeert toov ege 4towop oloe v e |
Meanwhi |l e, although the median prafk@é eindroysnvViewsin oNeWWea&BPeand Har

recorded a2.nfegaguareterly change, th®CGhhwallhaehhinglkest jpesi tti@mmero,f- riihxee
recorded a positive +7.6% increaseUstto dg85850008Nt Thetkei swesiet ulageed 50
recorded sales over the quarter, wiotohn MAed@iidn MBET e s r @i N tMEErcvpi eCUpesy. a tTeh
quartile at $415,000 and the upper HWbrar79 epam betapdpbe caceans of an

area. Epping is located 19 km north
Rent al Mar k et
. 6-8 A High Street Mill ers Point, NS W
Units performed better than houses‘|n terms of r s r the vear

to March 2018 indicating higher t e

houses in Newcastl e. The t wo and 8.
Newcastle recorded a +2.6% and +4..-
and 2 bedroom units in Newcastle sl

to $300 and $400.

WOLLONGONG
Mar ket Affordability

Over t he Mar ch quarter, Wo I | o n g olsnnuiiiiiiiii
increased by +1.3% to $760,000. Un | m l

decl i e 66f over the quarter to $57 U :

still reflects a positive yearly Ph@ﬁ@f—’thy&fsNWI@%oneThcﬁffe|t%efl%sl55emc
transacted unit sales recorded by dpeosREleA Paredn glahes oBURE drfrf Wl eh bl i | d
medi an sale price of the lower quagdnd&i md-bSduldo APRp @mMtdmetnhtes UpPhPaetr r an

quartile at $712,000. sqm in area. The apartments requi
however al l wor ks conducted will h
buil dingds current design due to he
Rent al Mar ket views over the harbour towards Bal

The median weekly rent for houses MR WOERFENGEREG @REwdn@by&atogPe buil
year increase of 2.4% for 2 bedroonPhiowudste®s Tam%e 8t B, Pippa exp Pgfshm $13,
houses. As for wunits in Wollongong3'&%e median weekly rent for 1
bedroom units increased by +7.1% to $300 and 2 bedroom wunits
increased by 3.9% to $395 per week.
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RESI DENTI AL DEVELOPMENT

13852, Victoria Road, Rozelle, NSW2X@®364 Woodville Road, Merrylands, N
With financial support from Chineddemand fvare ad/eti @rn Sygdoeayp sapatriegnent s w
former Balmain Tigerass beaquepsi ckedibnhupcolny ng Hloartdrs lasveet dr 0f&r caupd e v e
Chinese ddeavlodm®res. 62 .nRozleiloine Vi ISliatgee, wi th approval for 540 apart

of floaded the site after years of SpEdaus.edf odrevd® Boegfmerh idaanp padi ¢ HEI PP K
public scrutiny and |l egal battles,havhias$si grheed nteow tohwen emrso pnearyt yh a vAen U
inherited more of the same issues,2.dudecbandesiNSew GowdrhnmdntParramat
considering a compulsory acquisition of the site for further tunnel
projects. Mal aysian based infrastructure and real estate investors
Mu | prhraovi ded fHemeonocde, tfloer absence of traditional
|l ending sources. Theral330)fm2$85,i9t5e28|€0£np|alAl'al ZED PROPERTY MAF
Rozelle is located 4.4 km west of Sgsg®y 680 XtBPn Par k Road, Hoxton Park
AVi et namesbkasnaeagqtutborxetdont hRRar k Servic

159 Allen Street, Leichhardt, NSw 2fpod 3. 88 ,mitihe olhargest service stati
Devel Ppsane ®BGasupurchasedtywnwameko2@k8. The centre is positioned o
site, slated for SH@1nemni|dTftmantgreaus Cjadibh ageways, on a 7,242 sqgm site
Chinese developers GChhaghfadi Al Itere | SAas@dvnhgryg Jacks, Shell Service Sf

precinct, mentdiomy nigod dtei omnamd undexnswepnpilgncoagndesqylr es Caforwaahnet ren
homes in the area as key factors tBdB8LlwBLB BPe&ss@annNua. pTHjeddueada s PdsIt
to prospective purchasers.$4db0e06@ladrdwRadt @orPd atl.a li7atpdompfoint Laakeas |
per wuniandsliganed rate of. $Zeb&hhapsdtm jsputh west of Sydneyds CBD.
positioned 6 km south west of Sydneyds CBD.

6 Clarendon Street, Artarmon, NSW 2
1117 Gladstone Parade, Lindfield, N&wmMmzloegpel childcare centre on Sydne
Trusl an @r owhpi nese dewell7apernfidhlaiso nppaild mi Lt heomargest single tenanted
medi um density housing devel opment Tdhiet eP rPm ey d&/n yasSs an oretvh Isehaospee fii mi flye
The developer plans to turn the 3, £fdsicaginosfiq ojugpt peanst Wivhho @Pdd ons
Trushasn over 100 townhouses in the CUUpPEING | i pkanareatieoscabédd26@, 000 net
the north shore, favouring them oV&aCrapaes medhewmiglad eeed mége pRgbui | di
remaining demand for townhouses, FéWwlipges@deRrreciskti #nd bpe@bits, has
construction costrsat e Tohfe %8I3k howsthe ufpt esahewofa $100, 000 Rernt apmawg e
an@5, 124 per sqgmlLisndfei ealrdeai s | ocatledcateed % np? Kom thprth west of Sydney
west of Sydneyds CBD.

) 1323 Gibbons Street, Redf er n, NSW 2C¢C
51 Terry Road, Rouse Hill, NSW21558ingaporeanWdevé—llummesr,secured a sit

Devel Ppley Awstidalfioaego an existing SDyAdHBegiyrse%p% tL,gen ttsh(aus$i5n29 mirdaaljlieocrtThie

instead .bU|Id tow.nh.ouses.on a 3.68$.|h?8t%ru r%n&?ajpa%rotnnrt]etanllt)ﬁsspt%r hbasggmpl
froimgenia CofmSweni.t9 emPdltyates t he vii ; agreed to sell. The 1,365 s

t hat there i s room in t he mar ket 9 oofrOdouucatlon p fb CtIW|eIetnles s u

gmﬁologyhanabolgr%niiveqrsnlotry hof N ot
_ _ fer Coak PHUmPRET GREVERYPWREP Bidnnot
and include community facilities supcrhesass &n p«%i%!dh d%X/'E’lﬁpr#n%cntt'.Onﬂ'hceeenstaglfee

and shared barbeque apezrastownbou;saé%sli’o%e%a]lls paer o ooprcasmdd ruartiet o f $38
rate of @&@mnédlBa®d2area rate iﬁhe$s§i2t2eRogs&nFL§rn

apartments and the traditional famb
we st region. They will of fer 138 tg

is located 2.9 km south wes
|l ess than 1 km from the future Tall awong Metro station, whilst Rouse
Hi |l | is positioned 41.2 km north west of Sydneyds CBD.
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HOTELS &

53

LEI SURE MARKET

Griffith, NSW 2618DA Morehead

Rai |l way

Street, Str

-

Hioft feil t h

eet , Lambton, NSW 2

ThQuest Apart ment G has cha

$15.25 .mialilliwary St rsecltd HoHeli .95 st ar

me nt hot el which opened in Novemb

underwritten by aulecsrng Hvdetremhsl feiamsies

2031 with options until 2046 and wA tshu bdu% bfainx ecdo renrerru aplu bi nicr edswsast | e

Currently renting for $1.12 mill i onpipcekre daRiunguenb, g dtalfl ich5Grol uep Wibhsembdooe ear |

a7.34% wricklrdefrlae et ofa $381,.25@r ipfefri ttHod®Mbmes with 15 EGMs, eight unused

|l ocated 597 km west of Sydney. dining for RBGepatdablafse&mr ohpspitality

focussed venues in Sydney and Bri st

28 Sarah Street, Mascot, NSW 2020 of floaded the 1,039 sgm sit®5, 623 ct

An industrial site next to Sydney RSMpsitekRMPAOR sgpl 8F&FE 0B kBt WES

construction has $4@l @ fmodAl apos wratef hot el

devel oper and operator bought the 1,498 sgm site. The DA permits

construct iloenvedf, aln98 room hot el conp R OMPE RT YYME PND S & CAPI TAL

ness centre and a G@Gsky braatée dft $&) H4 Wi phema

an$72,189 on a per. rBamcosti ties blascdt0e Br7 dgen Street, Sydney, NSW 2000

south of Sydneyds CBD. Super Rfedrtadve taken a

t hi%ado0 miplolsi 6 P

345 Parramatta Road, Leichhardt, N § Capidbsalmi xed use dev
Mar van tHhoatse | s Quay Quarter Thewe$2.
di sposed -of billion project on th
we st pulB,al d he Il ar Quay is designed
Faced f®tragm pri chitects 3XN and wi |
0f$7.98 mi Mhieo stacked sections wit
& 1,300 sgm prop pects to maxi mi se S
a popul ar I i v M=y i ews to its apart mer
venue and inclg " The deal is thought
ground floor . done owmb ad4. 75% Melk uirn
garden and 11 pHetxelhave begun de¢wveleypibrug |tdhemg5@ h

t he
atembchhardt is

rooms on first floate Dlie $pr,dBBypys i oA MP owi-tahi t

site. |l ocated 6 km soluathe wa®21 .0f
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ECONOMI C FUNDAMENTAL
Gross Domestic Product Consumer Price | ndex

Australian economic growth has pickbwvderupt he st lgre®evt mopabse, ter odJwiinneg 2018
by a seasonally adjusted 1.0% in thedguantCén )t d nMdareals e20 18 o0. 4y¥%,arbr i
on year of 3.14%. This is a step umpvferom htehel Detc e mwet vao Imbihs hx..38C er

year on year. The economic growth swaesmmidingvémomy heakthgroetthori n(+1. 9 %)
export-mjninewg@ business investment andbpopal @tl.od%w)demamd.cl ot hing & foo
Consumption growth however, was mareel sobdued. cFPmIh Wi ecaenocoma@i %) &awcd
mining business investment increaséadodO® locooshrolt th@® ve@ageso( March
2018 | ed by building construction. The main contributor to this
growth wraessindemt i al construction acTheviCPy Iloéd aby wWweskrahi ads capital
commerci al of fices, consistent witlf+0hB%)strBmigstteaeme n(t+ 0d.e5Sn¥s)n danadndidel a
short supply in Sydney and Mel bourWkil eThkPertomst suctliacki oy Mbhethe Ingd, in
and age care facilities has al so cogutaritbeurt,edshowithg@ o wWher aslllowersotwt GP | g
capital cities in Australia.
The growth in household spending was modest at O0.3% with growth
in goods consumption increasing ov eloy =’ ! - 070
H CPI (All Groups) + Percentage Change From Previous Quarter
expenditure of t he clothing, furnlslnq @‘edas
category were struggling over the pF’el:M poko@Vv ed
and is now supporting the overall hcﬁh;o( e o o §4§.§s,
household spending remains the souﬁc \(Oamg
growth outlook. The prospect of cont“ |0I§41
51100 020 g
income remains a risk to the 0ut|00w on.s
. . . u1090 010 ¥
especially with the high levels of
108.0 o - © ° - < 0.00
25% 2.5% g 1%; % é § § % % %
3 3 2 = 3 ag a S
Dwelling Investment ~ e==mNon-Dwelling Construction ~ e===Gross Domestic Product < 3 () < o
20% 2.0% =

1% Chart 28 All Group CPI (Capital Cities) and PercentageChamge: ABS
1.5%

-Dwelling Investments

10% §
é Lo%ic;n
2 5% H . .
B . Business Sentiment
T % £
a S
5 % oo% 7 The Mont hl vy Busi ness Survey June
gw% 05% Australia Bank ( NAB) reported t ha
% declined by 1 point to +6 points. T
O -15% -1.0%

average with the highest confidence

Mar-16
Jun-16
Sep-16
Dec-16
Mar-17
Jun-17
Sep-17
Dec-17
Mar-18

industries while Recreation & per s
Chart 26 Percentage Change in DwellingDWelting Investments anddGBéurce: ABS ACross the states confidence i s hi
450,000 20 Australia, both at +12 index point
G Do tic Product S lly Adjusted ‘a5 Ch: S lly Adjusted . .
s Gross Domestic Product Seasonally Adjuste ange Seasonally Adjuste . +10 index points. Oon the other ha
430,000 10 Victoria continues to | ag the other
£ 410,000 05%
E 00%” NABOG s business conditions i ndex r oc
& g . . . .
g 000 05 points with South Australia (+19 i
TR ey index points) while Western Austral
s at +9 index points. Although the mi
BT e e e w on 5 n w2 through the month, in trend terms
& g o g 5 E g g &
= 3 ] a = 3 @ a s strongest.

Chart 29 Seasonally Adjusted GDP and Seasonally Adjusted Chamdgg@ourGDRBS
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Consumer Senti ment I nterest Rates
According toMéehkboWersé phostitute surAMayhoamhcghosbmér economic expansion
sentiment, the overall Consumer Seadviamecnedd | Bdex omines e agsreddw iefmrgio matat ean
May6s index of 101.8 to Juneds i ndeuxneoniplloOy2meln.t Trhaet eisn dleoxw,i st hset ibl da radb oh
the tengm average of 101.5 points, lalw edift 1s.t5i0 |p efle bcoesnetd wtnuaetyhdesnz h. T
reading of 105.1, reflecting the magewdr avlolcadn diideyr ahtaiva msy cbeerecne rpmairn g an
of fset by new concerns about | ongdrowi g mg rporwtshp eict sChfimra ameé the unc
domestic economy. the international trade policy in t
The Bank's central forecast for t
e unchanged. GDP growth i s expected

3peadent in 2018 and 2019.

105.0

One continuing source of uncertaint

& 1000 consumption. Household income has b

5

% |l evel s are high. Australia's ter ms

5

8 .

50 past couple of years due to rises
Australian dollar remains within th
past two years, correlating to the

Jun-15
Sep-15
Dec-15
Mar-16
Jun-16
Sep-16
Dec-16
Mar-17
Jun-17
Sep-17
Dec-17
Mar-18
Jun-18

Empl oyment growth continues to be
wor k-agg popul ation but wage growth
year, the CPl pecertasedndyim@. bnder

Chart 28 Consumer Sentiment I@d8»urce: Westpac Melbourne Institute Survey

Jun 20Ma8y 20318n 201dn 2016 inflation waegeoalose to 2

Consumer Senti men 102. 101. ¢ 96. 2 102. 2

Sydney and Mel bourneds housing marKk
Family finances vs.86. eadr3.a0go 81. 4 90. 3 . )
t o ease and nati onwi de measur e of

Housing credit growth has dpeexleinrted
Time to buy a dwel Iliorbg 7 101. 1 90. 9 103.7 I

Economic conditio 101.! 104.'! 91. 3 97.9

argely due to reduced demand by in
Table 8 Consumer Sentimé&r8ource: Westpac Melbourne Institute Survey ho

using market have changed.

The I ow interest rate environment
Australian economy. The RBA Board b
of monetary policy unchanged woul d
growth in the economy and achieving

3.0

25

Percentage (%)
= N
o )

1.0

Jun-15
Sep-15
Dec-15
Mar-16

Jun-16
Sep-16
Dec-16
Mar-17

Jun-17
Sep-17
Dec-17
Mar-18

Jun-18

Chart 3 Movement of the Cash Ra8ource: RBA / PRP Research
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over t he irst six months of 2018,

10 Year Bond & 90 Day Bi | AusRagld ads employment growth had b
f
Through the June 2y0ela8r dbuoanrdt eyri,eltdhei nN}Greas g oi

nseasonally adjusted une |
the US by 11 basis points but margirrbaHaliynssIdrpcpheadngbeyd 2,ibagi goPQiyRES tiphe

Australia. -UShelOAuysdaaralband spread wipdgned %Xib%?pﬁecrease of 2 basis
tel5bps.

Over t he mont h, t he Australian em
A differing monetary policy stanceiinrhr,%%ssterdalbiya éobégieSU§opﬁ§saltroessd5y

pushed US 10 year bond rate higherp&dﬁﬁlnatﬁuosntrraétiia(y il P Xﬁ§fr§’l°in§' incr.

yield for the first time since 2008,onth and 7 basis points over the vy

The Australian 90 Day Bank bill rates ceasedYreTri mpBeinth §ateP Al cerdisi end Rate (%
back from their peak of 2.08% in April by 2bp" Y td""2. 066%™ 1 ¢""then fell
back below 2% on May, hitting a | ow opumlr?lglz)%s'bztefsdllrenregsdansé'i7ng

i New South Wwa 4.9 4.7 v 64.8 65. 1 i
back to 1. 96 %. I'n June, t he AustrallanVigtq”ilaDays_l?ar%_ke Billssraatﬁejcllmbed
back above 2%, closing at 2.07% at theg,ehd.muf sthesmont h.s5 ; 65 3

South Australi5a 6 5.4 62.9 62.8 v
From January to June, the 90 Day Bankveshgrp|auss wap rmalt e ha@ 6 ncfe¥dsed
by 28 basis points and as at the end df*™rune,® Austra’lia®ds® Blohd" yield
stood at 2.07%, 35 basis points higheNr°”f1eHnanTerfWAéJIv‘é‘lmoﬁnth7se'7pr77i'%r.

Australian Capital 7Ter3.i@ or y™ 70.9 70.7 v

Table @ Unemployment Rate and Participatiah Batece: ABS

350 * Trend figures used for NT and ACT as seasonally adjusted data for both are not publicly

10 Yr Bond ===90 Day Bill ===Cash Rate

3.00

e Exchange Rat e

Over the month to June 2018, t he
200 \ against mo st maj or currene?.ex%) ,i nkK
Poun@. 8%) ,-2E0%p é&nd Jalp.an%)s.e Alsenat( t

of March, $AUD1.00 equated to $USDO
$NZD1. 09.

Percentage (%)

1.00

2 08 8 g 8 8§ g 5 5 5 5 g 3
< & % F f & % o ¢t & % oFod
- n o = i 0 [s] = = 12} o = =
Chart 33 Monthly movement @9 Bill, 19ear bond yields and Casldr&eurce: RBA The Australian3DélWarngasnditawkhevhegmne
compared to June 2017 figures. The
the escalating trade war tensions b
U | t to concerns over emerging markets.
nem (0} me n .
P y of the US economy and the increased
00000 o6 also playing a part in the Australi
s Unemployed Persons  ====Unemployment Rate
775,000 6.50
1.00 110
750,000 6.00 ==US$ ==UK Pound Euro  =—Yen
” ~ g 0.90 100
S 725,000 550 g
8 g B 9
5 700000 6 g 080 _
2 % 5 80 £
2 675,000 4502 2 070 2
5 2 2
2 ] 3 70 8
> 650,000 4.00 3 3
o 0.60 z
625,000 3.50 § W
~ 0,50
600,000 3.00 <)
9 g g N 5 5 5 ® g
5 g 8 5 ] 5 8 5 5 Ok 40
il [%] o = = %] [a} = =

Jun-13
Sep-13
Dec-13
Mar-14
Jun-14
Sep-14
Dec-14
Mar-15
Jun-15
Sep-15
Dec-15
Mar-16
Jun-16
Sep-16
Dec-16
Mar-17
Jun-17
Sep-17
Dec-17
Mar-18
Jun-18

Chart 32 Unemployment Persons and Unemploym@rs&ate: ABS / PRP Research
Chart 33 Movement in Exchange Ra®®urce: RBA / PRP Research
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We have property covered

Investment. Development. Asset. Corporate Real Estate. Mortgage.
Government. Insurance. Occupancy. Sustainability. Research.

Preston Riows Paterson offices throughout A estrafis and New Zealand
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