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Economi ¢c Fundam
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9 ERpl T explained that;
1500000 o
20 il Australia, recent data indicate
RO turn of the year, but this resulted
50,0000 40 resource exports as new capacity can
in such exports are |likely in comin
“o'e o 8 5 588 238 98 53y 8085 been occurring in consumer demand. /
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Over the month to June 2014, t he Cash Rate
increased by 20,322 from 721,330 i g
is a percentage decline over the 1 t o
June 2013, the number of unempl oy 7o
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unempl oyment rate is 6%. 60
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Chart 3 8 Cash Rate & Source RBA
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Bond Mar ket CPI
10 Year Bond & 90 Day Bi |l | ﬁ%cto ding to the Australian Bureau
Australiads Al Groups CPI i ncrease
June 2014 from 105.4 to 105. 9. The
In the twelve months to June 2014,)d1he 1r0echfraded30d1dgrR@vheh h@rs 3 9.
increased by 16 basis points to 3.70%. Conversely, the 90 Da Bil |
Rate has declined by 10 basis poinkthe firisnunamoe, and 2f 7pgncioglkrservice
the June 2014 quarter, 10 Year Govieh&méHpPeBANRY t€dc 0 Uled ahowever, th
steady decline of 40 basis points ffirbanai alpykservices (0.6%) which w:
insurdna8eé) (
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Chart 7 8 Movement in Exchange Rates & Source RBA
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Australian Tourism Industry

According to the Australian Burea S

had received almost 40% of al |l s h : ying
|l ess than a yeh4 ) fiimantchieal 2 0yle3ar . :
number of visitorsd reason for tr i ' | ? hol i
stay for an average of 11 days ' b/ -

Q@
>
o

. o)
e tot al number of visitors ar % 5 e
creased over the past 5 years t g- B : =
figure revealed that there were a ——— #eas
r
n
p

ival s. There was 0.61% increas e
ual growth of 0.39%. The total = ; a is
ected to grow.

eston Rowe Paterson Research a ! Poe v

nanci al years and4fdéuma@anthat ybaer 20a@a8al short

rm visitors resul ts had shown gg8gwtnhe yofHo't- 618 %P ded mirtmarnde high
stralian doll ar in that period of ti me. This shows that thereds ar
provement in Australiads attractiAcemes$s ngs taoo dEBSR i Bladh &N MOENOHEYS &as
hotels demand had increased by 13. 64

Total Short Term Visitors 2014. This coincides with Sydneyods

Arrival and Departure

800000 available from 2.2% in March 2014 t
rooms is growing faster than the sup

700000

600000 However, over t he June quarter t he
11.15% in occupancy rates to 78. 1%,

500000 rate to $187.50 and a 21.12% decreas

to $146.20.

400000

Number of Visitors

200000 Al t hough there is an observed decl in
rate and revenue per available roor
200000 hotels performance is reliant on the

100000

Sydney Hotel Performance
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Examination of the reasons to vi| T S$10000 40% &

. . = o
results. The highest growth of wvi 9 30% 5 ends
familyd which recorded a -013.Dpnagm < $5000 209% &
year. Foll owed by f#dfholidayo up 9. 10%
up 1. 78 %. $0.00 0%

. . & A o’
Empl oyment, education and busines:¢ \° v°°"fo@QO°e° 0° \7' <<® ®°v"§’ N b|
declinedl4 nfi2r0alBci al year. This ms ) )
Australian dollar raising the cost mm Average Daily Rate (LHS) mm Revenue Per Available Room (LHS
Occupancy Rate (RHS) Source: STRlobal/PRP Research

Chart 10 0 Sydney Hotel Performance - Source STR Global
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Hot el & Leisure Property Market

Data and information from the Progerutryi sGouAcclomomfodAaudsitarml i a/ ANZ:
Property Industry Confidence Survey June Quarter 2014 has been
analysed to derive at the foll owi nTghef iSydlinregys ;CBBot elurcami tagi omaluesor,
expected to grow strongly in all sttaotuersi satnsd atnedr rljotnogreisets setxacye ptth asnCc Tt . h e

The NSW hotemomtalpi ¢ ad wtli? expectati6Hstpﬁd¥§a%h%|@\/@idng to_IMIa_rch (21014' t
that there had been little to no c‘h%ﬁr'a'ev%%t'@v%%rn ¥h8e' MaPlclh T30 950 Mes t i

rter 2014 at an approxi mate i ndeXx’ Sad %% Ioefn.glts.h of stay of 2. 7 days
qua overnight” 'visii'tors with 21.6 days o
Hotels construction activity in Ausporpfelsitd ci svi&XROGtse & ptehitI MEW rtl R g h
the September quarter. According rteogi bheanPdCA/ANZ naONbhaENGEsSitors s
survey,-mdrteh 12ent i ment to constructlidod %aahdvit @wexpeptati veaby in comp
had increased by 12.9% in index bet2wele3n. June 2013 and June 2014.

| of Austral lS)éppey;oHrismlngiopal ia i

According to the Property Counci : Al ndex, t
Australian hotel returns grew 10.7%, which wa sOvernightVisiorSease of 269
basis points over three months to Ju?o@oooa()l‘l' The capital returns
showed that there is an i mproved inves({or demand and strong
occupanc rate &
P y 5 8000000 20
o
4. 6000000 15 ¢
5 Yy
& 4000000 10°
Q
5
Z 2000000 5
0 N BN BN .

2009 2010 2011 2012 2013 2014
= Domestic Visitors I [nternational Visitors
Average Length of Stay (Domestic) =——Average Length of Stay (Internationa
Source: PRP Researc!

Chart 9 i Sydney Tourism Region Overnight Visitors i Source Destination

NSW
Data collected from the DNSW accom
end to March 2014 is based on the
visitors spend in the particular t
bel ow are not based on the number
Sydney Tourism Region particular type of accommodati on.
Domestic visitorsé favoured overni
. Sydne tourism region was O0friends
The Sydney tourism region is boundegmgMn%IQQ sdbHi BSsAREre of accommoda
Campbell town, Palm Beach, Penrith, Bheten. oRi mhMmegpPpd; nrubbebpriwvardst arsao
and Wi seman Ferry. However, for theapgfgggﬁpyoﬁofg"sofe§g§6pp 4 or 5 s
report, Preston Rowe Paterson Reseapplht Wil |{ofpPpeHS QNghHBLELS éBQrtment
|l ei sure properties in the Sydney meEfgp_olitan areas
According to Destination NSW (DNSW)ApptrhOexiﬁryad[rbqyy t4U rgios tofr € Hit @B nati on
had received 31.2 million visitorsdmm@seqccaopuanrtt%nftqrf|’3§t7§% edito,
NSW tourism market share in the yeeor aehdiesgptopdfatrycdh ah@l4%.. 6% chose
Domestic and international Vi sitordadcdlkmpacg&keenor ahpopsrtoexlidmaduerliyng t hei
$14,503 million on day trips and overnight stays in the Sydney
region.
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Hot el Sal es
The following table displays reported major hotel sal es teratnesraxdn ons w
Research includes hotels that are classified as CBD business hotels, m
EVENUE PER
Name ADDRESS STARS SALE PRICESALE DATEFIELD VENDOR PURCHASER NO. ROOMé:VAILABLE ROO
Frasers Hospitality
Sofitel Wentworth Sydney 61-101 Phillip Street, Sydney NSW 2000 5 $202,700,000 May-14 undisclosed LaSalle 61 Phillip Investments 436 $464,908.26
Melbourne
1888 Hotel 139 Murray Street, Pyrmont NSW 2009 4 $33,000,000 May-14 undisclosed undisclosed Hind Group 920 $366,666.67
Kirketon Hotel 229 Darlinghurst Road, Darlinghurst NSW 2010 4 $11,300,000 May-14 8200 | Keton Hotel Pty Hualu Property 40 $282,500.00
Ltd Investments Pty Ltc
. . Bayfield Hotels  Lop International
Newport Mirage Hotel 2 Queen Road, Newport NSW 2106 4 $8,550,000 Apr-14  undisclosed Wharf Pty Ltd Pty Ltd 47 $181,914.89

Table 9 - Sydney Tourism Region Hotel Sales Transactions - Source Preston Rowe Paterson Research/CPM

The most significant transaction i ion
hotels market over six mmoftihselt Syd
Went wortlhmHiaoal Phil liinp tSter eSegytdney C
The hotsedll dwafsor $202. 7 ninl IMaoyn 2f0ull4l
Frasers Hospitality | mveevsetnnueen tpse rMe |
available room.ofTh$464s98a8s26Botel c
guest rooms and suites, 175 basemen
beverage outlets, conference and me, \ain g e,
business centre and the Wentworth Cﬁ
-
Ot her Accommodati on Sal es
The following table displays reported major O6other accomm@ddaPi estbos al e:
Rowe Paterson Research includes accommodations that are classified as I
REVENUE PER
ADDRESS SALE PRICESALE DATEYIELD VENDOR PURCHASER NO. ROOMS SRTLATIE B
Australian Jude and Graham
Victoria Courts Hotel 122-124 Victoria Street, Potts Point NSW 2011 $5,900,000 Mar-14 7.30% Heritage Turner (Flight 25 $236,000
Corporation Centre)
L&C
Manly Lodge 22 Victoria Parade, Manly NSW 2093 $5,156,000 Jan-14 undisclosedinverstments Yin Feng Pty Ltd 25 $206,240
Group Pty Ltd
Table 10 - Sydney Tourism Region Other Accommodation Sales Transactions - Source Preston Rowe Paterson Research/CPM
~ e \ . sl . .
) \ The most significant transaction in
AN accommodati oné market over six mont
i ? Victoria Cadri2 4Hdo/tielt ori a Street, P
= ‘ The 4 stars bed and br &alkf amitnl hothel
= 3 March 2014 to Jude afmduiGdamhaof TEIringl
: ol b Pty Ltd. I't is understood that the
j P = the two adjoining heritage Victoria
% =—— asset that compl i memtds Stph e eTwsr rGe roud
" - Theevenue per availabl.e room was $2
g H by
= g 8 The heritage terraces is furnished
= designs, comprises of 25 guest room
o ; onsite car spaces.
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The foll owing table displays reported major pub sales transactions

ADDRESS

Name

Cambridge Tavern 11 Alan Street Fairfield NSW 2165 $20,000,000

Wiley Park Hotel 67 King Georges Road Wiley Park NSW 2195  $9,300,000

Coogee Beach Palace Hotel69-181 Dolphin Street, Coogee NSW 2034  $37,000,000

Tea Gardens Hotel 2-4 Bronte Road, Bondi Junction, NSW 2022  $36,000,000

Evening Star Hotel 360-370 Elizabeth Street, Surry Hills NSW 2010 $6,000,000

The Bat and Ball Hotel 495 Cleaveland Street, Surry Hills NSW 2010  $4,350,000

Bellevue Hotel 153-159 Hargrave Street, Paddington NSW 2021$5,000,000
OneWorld Bar 295 Church Street, Parramatta NSW 2150 $5,400,000
Lansdowne Hotel 2-6 City Road, Chippendale NSW 2008 $4,700,000
Paddington Arms Hotel 384 Oxford Street, Paddington NSW 2021 $4,675,000
Strattons Hotel 249-251 Castlereagh Street, Sydney NSW 200ihdisclosed

SALE PRICESALE DATEIELD

May-14 8.51%

VENDOR

Cambridge Tavern

Pty Ltd

PURCHASER

Gansons Pty Ltd,
Ganbros Pty Ltd ar
Gan

May-14  undisclosedJetobee Pty Ltd ~ Aymcrow Pty Ltd

Apr-14  undisclosed

Apr-14 undisclosedAUSS
Grol

Apr-14  undisclosed

Apr-14 9.78%

Mar-14  undisclosed

Mar-14  undisclosedMaycot Pty Ltd

Feb-14  undisclosedJearnery Pty Ltd

Feb-14  undisclosedPubcorp Pty Ltd

Christopher

Merivale (Justin

Cheung Hemmes)
ie Leisure .
John Purkis
up

Surfside Hotel

Group

undisclosed

private hotel group

undisclosed

Bellevue Hotel WDS Mercantile Pi
Holdings Pty Ltd  Ltd

295 Church Street
(Property) Pty Ltd

Thornton Property
Feb-14 undisclosedManagement Pty Patra One Ltd

Ltd

Hemmes Property
Pty Ltd

Global Investment
Pty Ltd

wh i

AREA (SQM)

5800

2250

1,500

800

1,123

500

336

1,075

506

344

232

Table 11 - Sydney Tourism Region Hotel Sales Transactions - Source Preston Rowe Paterson Research/CPM

The most significant transactio

ns
mar ket over six months tCooyere 201

Beach Pal aactle6-8H301 eDol phin Street, Cc

The hotel was bought by Ju$s3t7in Hem

million fulnl Aplredsed1l14.

The three storey hotel ¢
style pub with bars, fun
The property has a devel
mi x-ade devel opment with
components.

om
ct
op
19 luxury

t K2ySY bcwm H HOH Tnan
CHEY bcm H bHhH TNAN

pr-i ses o
i onNn r 00 Mm
ment app"II

| RRNBaay [S@St mmzZ yn [/t NByOS {GNBSG {eRySe

9YIFAfY NB&ASINDKYXLINILIEAEGRY S dO02 YDl dz
C2tt2¢ dAY +AaA0 666 PLINLIEERYSe2PO2Y Dl dz (G2 F2ff

6 / 2LRBNARIKG tNBadz2y wz26S tlFGSNA2Y !

dzZA UNF £ &ALl

b{2 H

2¢ dza
tGe

nnn

[AYAdGSR



Preston
PRP Rowe

Paterson

Hunter Tourism Region

International VISItOI‘S preferred t o
The Hunter tourism region includes gglalrf)/ﬁngpf)n ’];8%% oﬁu {at Vélgd at ofrr1
l ey, Lake Macquarie, Newcastl e and n§|°e Srq accommodation s

of nfernational -cv0|n$m|etrocr|salstparyoepderattl
According to DNSW, the Hunter touridéjtr'PtEPfBﬁ'rha\fl'sr'etc Q/etdhe I—bunt_er [e
million visitors and accounted for ?8“%% o?ntlnsNSR/Vu e(t”s?’lag ntsati
in the year ending to March 2014. _Dome

int er nnflnnnl
=

visitors had spent approxi mately $2
overnight stays in the Hunter regio

Tourist Accommodati on

In the year ending to March 2014, t
received nearly 2.9 million domest:i
average |l ength of stay of 2.7 days -
night visitors with 17.4 days of av
Hunter Tourism Region
Overnight Visitors
3,500,000 20
£ 3,000,000 Landmar k Sal e
& 2,500,000 F 15
&)2000000 @ The sale of t heQuiecenn iVwh aw & & 8% f@rwoerr ty
° L1008 Wharf iRmaMWMewcastl e was one of the s
§ 1,500,000 | in the first half of 2014.
£ 1,000,000 5
> The pub was sold by the Queens Whar
500,000 | invest@r 4f onin lApmi | 2014. The |l ease
0 Lo at a premium of $600,000 to the | an
2009 2010 2011 2012 2013 2014 lease to 13 years and 7 mont hs. Ho w
o . - when compared to the 2008 purchase
mmm Domestic Visitors = International Visitors
Average Length of Stay (Domestic) — Average Length of Stay (Internation The property comprises of three bar
S P et room with 15 pokey machines. Seatin
ouree: eseare to the wharf and the first floor ve

Chart 10 i Hunter Tourism Overnight Visitors fi Destination NSW

shAL |
Despite the rising number of visi
region, the year ending March 201
region had decreased by 0.2% in c
2013 Domestic visitors spent 7.7
March 2014, decreased by 1.2%. 1In
the number of nights in the regio
Data collected from the DNSW acco
end to March 2014 is based on the
spend in the particular type of a
are not based on the number of vi
of accommodati on
Nearly 40% of domestic visitors t t h B0 s Tmrey : :
6friends or relatives propertiesd6, 26.8% preferred to stay at a o6hot el
mot el , motor inn or resortdé whereas 10.9% stayed at a rented O6house,
apartment, wunit or flatéd
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Ot her Accommodation Sal es

The following table displays reported major 6éother accomm@ddaPi esnthosal e
Rowe Paterson Research includes accommodations that are classified as |

é?EVENUE PER

NAME ADDRESS SALE PRICE SALE DATEYIELD VENDOR PURCHASER NO. ROOM AVAILABLE ROOI

Kearsley Hotel 120 Caledonia Street, Kearsley NSW 2325  $1,500,000 May-14 undisclosed undisclosed undisclosed 15 $100,000
The Salvation

Anchor Hotel 26 Cowper Street, Carrington NSW 2294 $1,390,000 Apr-14 undisclosed Army (NSW)  Carrington CCC Pty Ltd 12 $115,833.33
Pronertv Trust

Buoncompagni
. ) F ’ ) ’
Ocean Breeze Tourist Park 31 Kalaroo Road, Redhead NSW 2290 $2,561,000 Mar-14 undisclosed L;‘;sjﬁ:::d Jufrserose Holdings Pt undisclosed undisclosed
Ltd

Merewether Motel (formerly 5 )06 Road, Newcastle NSW 2300 $3,164,000 Feb-14  undisclosed Zalmun Pty Ltd Ega&‘ dFam"y Holdings

Aloha Motor Inn) 30 $105,466.67

Table 12 - Hunter Tourism Region Investment Sales Transactions - Source Preston Rowe Paterson Research/CPM

The most significant transaction in
accommodati ond property market over
t hMer ewet her fMotneelr |l y t heomBadah&l Bbe o
Road, Merewat hBewcastle city centre.
The motsdl dvafsul 'y | eas ed nf oFre b$r3u.alréys
2014 to the Swain Famirlew ehialledipregs P
available room is ap.priolxed maated |y cSolndp
30 guest rooms and suites, alfresco
The property is |l ocated within cl os:
Broadmeadow Racecour se.

Pub Sal es

The following table displays reported major pub sales transactions whi

ADDRESS SALE PRICE SALE DATEYIELD VENDOR PURCHASER AREA (SQMRATE PER SQM
. Queens Wharf . .
Queen Wharf Brewery 150 Wharf Road, Newcastle NSW 2300 $2,400,000 Apr-14 undisclosed private investor 3,176 $755.67
Brewery Pty Ltd
Shortland Hotel 269 Sandgate Road, Shoriand NSW 2307 $3,383,000 Jan-14  undisclosed Padelon Pty Lt 01N HOIULPY g 45 $550.08

Ltd

Table 13 - Hunter Tourism Region Investment Sales Transactions - Source Preston Rowe Paterson Research/CPM

The most significant transaction in
mar ket over six mont ISshotrda | Jamade HDQ le4
269 Sandga$lomRtolaand

pub was sol d b)$3|?:§3($(8|um:blﬂ’thyz)nfShdr!l
d Hot el ut Pty Ltd in March 2014
an attached retail space | eased

2:k of 10 guestrooms which are occe i s
ated across the City Bypass from and
Shortland Waters Golf Club.
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Preston
PRP Rowe

Paterson

Snowy Mountains Tourism Regi oApPproximately 28.7% of domestic vis
region prefer to stay at a o6hot el o]
visitors stayed at o6friends or rela

The Snowy Mountains tourism region i(l)nhcolguosﬂees oﬁogmtamegi ndanbltrr]l g,(rjai:f;;o an

Mount Kosciuszko, Perisher, Thredbo, umB a'runtb'a? 'a%h d° T uihu% '

According to DNSW, the Snowy MountalTnhse rlﬁtOprueglonaChCe? erdéaetilvoen for

3 illion visitors and accounted froerntrlI 6/00f0ush §W mreknet nalreolr

1. mi } a’t h 0%t 78 | nfo ¢ |"i'1an b IoSvJ]4 s t'a'f

the year endl_ng to March 20_14.‘ Domestnlgco aa”tdtranctteerd”altB' Ognog | ofVIVSCIetnpn{eSr shi aath

spent approximately $508 million onpdgyerdtiids, avmhd||osvtertnh|eghrtemsat|a1ydser|r15
the Snowy Mountains region. propertiesd6 in the Snowy Mountains

Tourist Accommodati on

In the year ending to March 2014, the Snowy Mountains tourism region

had received nearly 662,000 domestic overnight visitors with an aver -

age |l ength of stay of 3.7 days and 19,300 international overnight visi-
tors with 9.6 days of average |l ength of stay.

Domestic visitors had spent approximately 2.5 million nights in the

Snowy Mountains region in year end to March 2014. Compared to year

end March 2013 results, there is a decrease of 7. 7%.

International visitors total nights data is statistically unreliable fo

end March 20114 However, based on the declining number of interna-

tional visitors staying ovierlni%)ghtanat the Snowy Mountains (

assumption could be made that the international visitorsé total number

of nights spent in the region had also decreased.

Snowy Mountains Tourism Region Guesthouse Sales
Ol YEhin 1 Wheatl ey Road, Perisher Valley NS\
800,000 20 ThEiger @halsbld in December 2013 i |

g t ween two | ocal pri vat e eisnvaeusrtamrts .i s’

2 £00.000 15 believed to be sold for. aThbes tsigmat e (

& ' " two storey guesthouse comprise of 6¢

kS & restaurant (leased out), bar, gym,

3400,000 100 games area. The property is located

= i sher Quad Chairlift and Peris-her C

2200’000 tube ter miewalnueTtper available room

AR l_
2009 2010 2011 2012 2013 2014
mmm Domestic Visitors = |nternational Visitors

Average Length of Stay (Domestic) =——Average Length of Stay (Internationa|
Source: PRP Research

Chart 11 i Snowy Mountains Tourism Region Overnight Visitors  fi

Source Destination NSW

Data collected from the DNSW accommodation breakdown in year

end to March 2014 is based on the |l ength of overnight stays visitors
spend in the particular type of accommodation. The figures below are
not based on the number of visitors staying at the particular type of

accommodati on.
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