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rather wel

H H H A observed in the following graph
Ret a-l | St at I St I CM$rch 2015 has performed

year s. This is particularly noted
year to date outperfor mer was surp
retailing, followed by cafes, resta
and clothing and personal accessori
outl ook in consumer confidence for
feder al budget release and possible

New South Wales Retail Turnover

14% % Monthly Change
12%
\ 10%
The overall March retail turnover r & e af
a di sappointing Chri st mas season 6% e
Australian Bureau of Statistics cal g ch
2015) , the retail turnover figureséz%
produced a meagre growth of 0.3% to 9 ) d.
The seasonally adjusted annual t ot (€ »H NN A o ch
2 0 1 5 was 5 O 2 % § _znzar 012Jun201SepZVDeCZOLMarZOlSJ 0135 0\/Sep201 [Dec-2014Mar-2015
\/
Compared to the December quarter, t %
seasonally adjusted growt h t o t he o
$69, 788.9 million. &%
BS/Pres R | search -10%
40 New South Wales Retail Turnover w0 e
" - ——Food Retailing ——Household goods —Clothing, Footwear Department Stores ——Other Retailing ——Cafe, Restaurants
:: Chart 2 New South Wales Turnover % Monthly CBangee ABS
7,000 Z'SE\
20y Online Shopping
§ o0 15
2 g
g 1-0239 The Australian & New Zealand Stanc
§5r°°° °-5§ (ANZSI C) defines 6retail tr-adleldi nags,
E 0.0§ commi stsdsoend buyi ng, ks edommild din@gn o
EA,ooo ‘zzg without significant information, to
e
=
3000 ;Z According to the NAB Online R&tail
Py March 2015, online retail sales inc
oo AR AN NN AARR N NN NNNNRRRRNEEN the year to March 2015, Australiad
T T T R T B T I - T T A T $16.8 billion which is equivalent t
2585323358388 :82832853358838658¢¢ sector excluding cafes, restaurants
= New South Wales Total (Industry) Turnover @, Monthly Change
Kk Annual growth to Mar

Chart I New South Wales Retail Turh@aurce ABS realized in online t

except for Daily dea

Mi xed results were recorded over th lyr owh é&r ewatsh err ec owed ead
growth and slight decreases i n s omd andl hee diri @diteisd n 0Ir oyvd &
was recorded in Department stores, @aﬁhggr afl $59g 5 ad
million. Foll owed by Caf ®, restaur g Iyarfgoeo dé@(é‘é§@s|ﬂnd
Clothing, footwear and personal acc rrealy
1.93% ($1,097 million) and 1.13% ($ ehsg)reectll\/l§éf{]r9 FelbPUEbl
growt h com ar ed t o
Household goods, Other retailing andPESRIYr etMEidija ?ndec%qraeev(sjare shfal 9 9
decreas®. 89f®%, 82% iAnG8 respectively at”onutaﬁegrm%\ﬁttrhlfyo owed b Grocery a
turnover of $1,332.3 million, $1,058.n3 imiel Ifiagrhie®omd $2,975.2 million.
A year on year anal ysis of the al lIGrroevtt @i |li nc aotnelgionrei ersetrae vieianlge di sp ogri ad
results with the only declineilatltd%.bcwtnesd sttae n@t hweirt it et &iel idnegc rfeaalsliinngg Ays

The strongest growth was recorded Vol tdme wHoluls ebheo ladf fe@wadkesd met ambbng c
(9.75%) and Department stores (7.13%).
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Anal ysis of the Property Council of Australiab6s (PCA) Shkepmi rtpr&entre
classifications of shopping centres;

1. City @eRnettrad | premises within an arcade or maédceede!l bpm@htsqguint h a

2. Super Regi odAl m&eoatrehopping centre which typically includes two fu

more full | ine discount department stores and apemxrcoexeidnsa t8el, y0 0205 G gsnp €

3. Maj or Regi odhAlm&Lenrt rehopping centre with at | east one full Iine dep

stores, a supermar ket and approxi mately 15 M edpneceinal5t0y, 000 p&s .8 5T, Dt0aDl

4. Regi onald ACesrtorp@i ng centre with one full |line department store, a f.

approxi mately 100 specialty shops. Total gross |l ettable area ranges

5. SulRegi onald Kemdadieum si zed shopping centre with at | east one full di

approxi mately 40 specialty shopstwdenaldgtd@8s&1 20t@ab0esamea ranges

6. Nei ghbourhodAd4 Ceoadleshopping centre comprising a supermar ket and ap
ared eiss than 10, 000 sgm

7. Outl et oCenmacki um to | arge sized shopping centre which does not norm

or supermarket. Comprises of specialty shops often sellingtdsnhesk at

Il nvest ment Acti vity The | argest retail devel opm@nghtsit e

Street, BankKiree asdiotwe. i s |l ocated at

reston Rowe Paterson Research reSoreed, mang emjoys rat bhilkge frontag

ransactions over 6 mont hs t o MaMasht pB 6 ¢ b as eNlo ttahbel e2 3 s@rDiécsed g n mi k ki 6 |

ransactions over the quarter incluwietdh the purpose oMasdeevwresl oHpoinmeg I|amplrao
store.

h aBierdk enh e ad Poi nt and adioinina

eby Streetf,r obr utmmo y mé a

Mi r viead p c
s
D pmiflolri on on .a Tyhiee I3d7 , dDfC
c
d
n

mar i aal 9

ur
R o
Property $£3

sgm outl et entre is |l ocated at a v 5km
from the Sydney CBD. The outl et cen
nati onal tenant s, designer and | uxu nue
its current upgrades and examine th 1an
220 waterfront apdretrmméntnsar i ilre wl 87
upgraded to include 14 mgrmehberths

Big Bear Shopping Centre and office complex, Neutral Bay

Anot her significantg sBaelaas Swaosppi hg
| ocatled6 aMi | it ary Rotaldat Nead r@mur Bhys
foreigh obbluyGermi I Th®nnei ghbour hood ce
complex is anchored by Coles and ha:
refurbished medical centre and an
spaces. The modern, 7 | ewamlr nefrf iBoe® s
Head Office Austr ahBapeAcheccre GCrouj

Birkenhead Point, Drummoyne
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Birkenhead Point

Riverdale Shopping Centre

Lake Haven MegaCentre

Rositano Furniture

Burwood Plaza

Junction Fair

Dee Why Marketplace

Norwest Marketown
Shopping Centre

Windsor Marketplace

Clemton Park Shopping
Village

Muswellbrook Fair
Shopping Centre

Scone Village Centre

Big Bear Shopping Centre

Newtown Central Shopping
Centre

Pacific Square

®
International Property Consultants

Address

19 Roseby Street, Drummoyne
NSW 2047
49-65 Macquarie Street, Dubbo
NSW 2830

Cnr Pacific Highway & Lake Haven
Drive, Charmhaven NSW 2263

224-240 Pitt Street, Merrylands
NSW 2160

42 Railway Parade, Burwood NSW
2134

200 Union Street, Thr Junction NSW
2291

52-68 Borella Road, Albury NSW
2640

6-18 Bridge Road, Hornsby NSW
2077

27-33 Oaks Avenue, Dee Why
NSW 2099

4 Century Circuit, Baulkham Hills
NSW 2153

6 Kable Street, Windsor NSW 2756

Cnr Charlotte & Harp Streets,
Clemton Park NSW 2206

19 Rutherford Road, Muswellbrook
NSW 2333

209 Kelly Street, Scone NSW 2337

116 Military Road, Neutral Bay
NSW 2089

Wight Street, Banksmeadow NSW
2292

750 Princes Highway, Tempe NSW
2044

330 King Street, Newtown NSW
2042

Lot 802 Gregory Drive, Gregory
Hills NSW 2557

Anzac Parade, Maroubra NSW
2035

Sale Price

$310,000,000

$ 14,000,000

$ 40,500,000

$ 50,000,000

s

80,000,000

Rl

32,000,000

$ 1,000,000

Rl

10,700,000

$ 34,000,000

$ 120,000,000

$ 19,600,000

$ 48,000,000

$ 19,700,000

$ 11,000,000

$100,000,000

$ 25,000,000

$ 22,000,000

$ 26,424,990

$ 2910,000

$ 137,000,000

Sale
Date

Oct-14

Oct-14

Oct-14

Oct-14

Nov-14

Nov-14

Nov-14

Nov-14

Dec-14

Dec-14

Dec-14

Dec-14

Dec-14

Dec-14
Jan-15

Feb-15

Feb-15

Mar-15

Mar-15

Mar-15

R
Yield

6.60%

undisclosed

8.70%

undisclosed

5.46%"

6.70%

development
site

7.50%

undisclosed

5.00%

7.50%

7.39%

8.65%"

9.88%*

undisclosed

development
site
development
site
7.10%

development
site

6.50%

Abacus Property Group

Charter Hall Group

Lake Haven
Megacentre Pty Ltd

undisclosed

Centuria Property Funds G

Property Income Fund

Borelladome Pty Ltd

BB Nominees

Dee Why Retail Pty Ltd

Norwest Marketown Pty
Ltd

Charter Hall Retail REIT

Australand

PPB Advisory

PPB Advisory

Adwell Holdings

Orica

undisclosed

MPC Nominees Pty Ltd

undisclosed

Charter Hall

Purchaser

Mirvac

Sentinel Property
Group

The Trust Company
(Australia) Ltd

Dyldam

Holdmark Property
roup

Fortius

Kurrawa Pty Ltd

private investor

Jinyan Dee Why Pty Ltd

Mulpha Australia
(Norwest Limited) Pty
Ltd

undisclosed

SCA Property joint
venture with LaSalle
Investment
Management

Tipalea Partners
undisclosed

foreigninvestor

Masters

Bunnings W arehouse

Australian Property
Opyportunities Fund Il

In-Style Holdings

Pacific Square
Shopping Centre

37,000

6,153

21,769

15,800

12,361

7,244

7,863

4,053

5,000

11,000

5350

6,757

12,652

23,000

13,000

3,385

6,936

13,723

$ 837838

$ 227531

$ 1.860.44

$ 3,16456

$ 647197

$ 441745

$ 127.18

$ 264002

$ 6.800.00

$10,909.09

$ 3,663.55

$ 7,103.74

$ 221348

$ 262593

$ 7.903.89

$ 1,086.96

$ 1.69231

$ 7.806.50

$  419.55

$ 998324

Outlet Centre

Neighbourhood

Bulky Goods

Bulky Goods

Sub-regional

Neighbourhood

Bulky Goods

Bulky Goods

Neighbourhood

Sub-regional

Neighbourhood

Neighbourhood

Neighbourhood

Neighbourhood

Neighbourhood

Bulky Goods

Bulky Goods

Neighbourhood

Outlet Centre

Sub-regional

Table @ Retail Centre Sales Transact®msrce Preston Rowe Paterson Research

*equated yield
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Devel opment Activity

Preston Rowe Paterson Research recorded a number of retail dnetshet opMant
2015.
Completion
Stockland Wetherill Park Shopping 561-583 Polding Street, Wetherill Regiondl 52950 11.955 Q12015
Centre Park NSW 2164
920 Richmond Road, Marsden
IKEA - Sydney Business Park : Bulky Goods 28,084 Q22015
Park NSW 2765
Cnr The Ponds Boulevard and
The Ponds Shopping Centre Riverbank Drive, The Ponds NSW Neighbourhood 7.188 Q22015
2769
5 Martin Place (Commonwealth .
o ( 5 Martin Place, Sydney NSW 2000 City Centre 2,256 Q22015
Building)
Masters Coffs Harbour 211 Pacific Highway, Coffs Harbour Bulky Goods 10,749 Q22015
NSW 2450
Barangaroo T1 Hickson Road, Barangaroo NSW CBD Retail 7,021 Q42015
2000
Masters Penrith 72-82 Mulgoa Road, Jamisontown Bulky Goods 13,641 Q42015
NSW 2750
Bunnings Kingsgrove (;nr Kingsgrove R?ad, and Bulky Goods 13,250 Q42015
Richland Street, Kingsgrove NSW
Sydney Arcade 400 George Street, Sydney NSW City Centre 2,419 2015
2000
The Glasshouse 150 Pitt Street, Sydney NSW 2000 City Centre 5,000 2016
Table 2 Retail Developmen&ource BCI/Preston Rowe Paterson Research
Devel opment I nf ormati on
Ther e ar e many wel | anticipated "
schedul ed for completion in 2015. L
One of the highlights in retail de 1s to

March 2015 is thEBEhaeRehdpm8hopmpiing
the Sydnwgshner b hsTuhbeurPoonadfdre nei ghb

shopping centre wildl have its grar ¥ .., : of
May . The 7,188 sgm retail centr e i ) 1

Wool worths & BWS supermar ket and | S,
cafes and restaurants. The centre? es,
centr al public space, underground S
100gatade car spaces. The property

firstam Green Star Retail Design s

Another welll anticipat edCormentoaniwe arl e

Buil dioncgat 8dMattin PlacdheSweémey agd

|l ocated in the heart of-useher eSdyedweelyaoss

where the majority of floor space : fice
However, there are approxi mately 2 e
ground floor. The retail tenant mi " o o onal
local retailers. The Ponds Shopping Centre, The Ponds
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Economic Fundam ,

6.0

GDP
?5.0
3
GDP figures for the March quarter ;.340 the
3rd June 2015, however, over the [§
that the Australian economy recor«E30
adjusted which reflected growth of BT
the twelve months to December 2013 2
In seasonally adjusted ter ms, t he 10 ed
contri butors to GDP were Mining (: P
services (+0.5% and Healthcare an ® 0y ¢ o & h & 5 = 3 5 4
===Cash Rate
Gl At Chart 4 — Cash Rate — Source RBA
450,000.0 5.0
400,000.0 4.0
e " Consumer Senti ment
g e w0 g The Westpac Mel bourne Institute of
Ezso,ooo.o ,'l\ Wi ;, by_1.2%_in March from 100. 7 index po
820("000-0" 'JN/ \/\n/VI NL /\__“)g points in March. Over the quarter 't
1 N w & point s, a 9.22% gr owt h. Over the twe
1500000 index recorded no annual change
100,000.0 10 . . L
The I ndex is réetudgritndg etvveli i Mag 20
500000 20 Senior Economist, Matt lSeowneH ssos & re nd arg
- . sentiment was always |ikéln FebMaach
following the RBAOs surprise 25bp ra
SEHE5885338859585554555888338853885853¢ seems to be that while consumers rem
= Gross Domestic Product Seasonally Adjusted =), Change Seasonally Adjusted outl ook for the economy and J ob secu
than they were in December and ackno
Chart 3 - Gross Domestic Product (GDP) - Source ABS situation around interest rates.
Consumer Sentiment Index
I nterest Rates 130
As at the date of publishing, t he oo Mar c h
quarter 2015 has decreased by 25 basi
serve Bank of Australiabs Media Retlk aa ased
3rd March 2014 explained that; é
% 100
An Australia the available informatéi on ontinu
ing at -tar ebred oppace, with domestic der§1690nd gr ui te
weak. As a result, the unemployment rate has ually moved high-
er over the past year...The Bank isgworking wif§t¥h ot her regul ators to
assess and contain risks that may arise from the housing market. I'n
ot her asset mar ket s, prices for equijties and commerci al property
have risen, in part ateamresnterest r@eeblolng l ong
The media release also stated that Nilbast & gns 4 § sas g xPeoiteed ot Be con-
sistent w3W%htarnget2% ver the next two syfeqrcsg, ¢ pvens wisthesag £ § <5 g 5 ¢
. . R WD”:DWQ”:D“ S QO S 0 " 0 5. 0 92 .0
Il ower i est rate. This is the rst nt erest af movement since Se

nter
tember 2013.
Chart 5 — Consumer Sentiment Index - Source - Westpac-Melbourne
Institute Survey
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10 Year Bond & 90 Day Bill Rh¢ emost significant price rises o
Domestic holiday travel and accomm
. . 0 .
I'n the twelve months to March 2015,edtuhcetatréqonnt hEI.y5'170/0)Yeaanrd B'\gencjldtlcal and h
. 'gr,eat.e prd e Sf.aI.I over he quarter
Rate has decreased by 162 basis p0|(_r1 52/02 %Fﬁ‘c‘}’o?—gru &m|larly, t h'e
mont hly 90 Day Bill Rate fell by 36 asi por nt's fo &.30%.
Over the March 2015 quarter, the 10 Consumer Price Index
recorded a decline of 48 basis poin ,, .
Rate recorded a 45 basis points dec 75
from 2. 75%. 7
100.0 6.5
90 Day Bank Bill Rate, 10 year Government Bond Yield 25
and Cash RateMonthly 800 s 3
600 9 / g
2 ;i\
9 L 4 e
550 2500/\ |/' Tl 35%
5.00 § \ \l ’\./ ’—\ 3§
g 400 \/ / ,~\/ 25
g N \ 1 N |
§450 \/ \/ N s
aE; 200 !
gA,OO 0.5
& 0
350 0.0 05
mm All Groups CPI - Australia e Annual % Change
250
200 Chart 8- Consumer Price Index—Source—ABS
10 YrBond ===90 Day Bill ===Cash Rate
: Labour force
Chart 6 =90 Day Bill, 10 year bond and cash rate —= MONTHLY - Source
REA Over the month to March 2015, t he |
Anal ysis of the daily 10 Year Gove?%pmreen?.seBdonlaé i%c?ggc?e\f/erzglme 6§h038 tn
. . : whi _ch i_s af OP‘I ec.r.eas.e.. I'n_ compar
increase of 2 basis points over the, month o Maarc 2015 "witth the
§ ugn maoloye. peopl &~ has i ncréased
10 year bond rate currently at 2. 483, ?e ay bri 1| rer\t S g%%P € &N ¢ 8
. . . nnua N T 118,85 € 19 .. 9 0% Tt}eh unemp
a 6 basis point decrease in March ?So ? 2’300%. The Tthanges 1nh" bo
10 year bonds and the 90 day bill rate Teflect a yield spread of 13
basis points. ew South Wales X ienced a | arge

er
00 persons to 3
- and Cash RateDaily nempl oyment sta in New South We

N exp
90 Day Bank Bill Rate, 10 year Government Bond Yield empl oyment by 2 ? » 0
u s
decrease by 0.2% to

Unemployment (Rate and Persons)

~
=
8

g 875,000 7.00
)
£ 825,000 650
& S 6.00 ~
e g 775000 g
3.00 (@ 550 &
8 725,000 g
N, = I‘ g 5005
— —~ ‘ B 675,000 3
g Jj* 4508
3 £
£ 625000 @
oo w3 o2z ozozozoxozozozoxozowogow § ( 05
s 8§ 5 £ 4 5 5 § & 3 o8 & 5 £ 4 £ & 575,000
§ 6 2 4 % 23 ¢ 2 3 3 3 &9 2 & § ¢ 3 350
s 8 g & 8 3 2 8 g &8 % g 3 8 3 8 8 8 3 2500
10 Yr Bond Rateemsm90 Day Bill Rate e=m=Cash Rate | 3.00
475,000 H | 250
Chart 7 =90 Day Bill, 10 year bond and cash rate — DAILY — Source RBA ||”| |||
425,000 I 2.00
CPI g &8 8 % § g o % 8% % 9 0% o3 % o4
i 4 ¢ 2 Y & ¥ & ¢ & T % t 3 ¢t
$ ¢ § 2 3 & 5§ 8§ 3 & 5 & § & %
According to the Australian Bureau of St ati s tmbe@osrersf=MMadyede 2015) , t he
Australiadgs Al Groups CPI increased by 0.2% over the March
guarter from 106.6 to 106. 8. The a@nnyu-ahem®lent sduaarge t o Mar ch
2015 recorded a growth of 1. 3%.
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Our Research We have alpl aype& mmdwleirreary
At Preston Rowe Paterson, we pNei degadragélyveisndentake valuat.i
research which we prepare in tmachianmereyt, sfelwcrtmoirtsurwei,t Hfiintti ngs
which we operate. These include Commerci al, Ret ai |,
I ndustrial, Hotel & Leisure antMiReisnge&,tdaarit hprmpogpveirntg enauri-pmer
kets as well as infrastructurelOfddpiet dli tamdit l,actquamiemb- & f
chinery markets LAgricul tur al machinery & equi g
LHeavy, |l ight commerci al & pass:s
We hgpvepeovegred LIl ndustrial manufacturing equir
LWi neri es and processing plant s
LIl nvest ment LSpeci al purpose plant, machi ne
LDevel opment LExtractive industries, Il and f
LAsset enterprises
LCor porate Real Estate LHot el furniture, fittings & e
LMortgage
LGover nment We havel iaddt cpvefieldes
LIl nsurance
LOccupancy Preston Rowe Paterson acts for
LSustainability all types of real estate, plan
LResear ch interests such as:
LRe al Estate I nvestment Valuation
LRe al Estate Development Valuati@Rcountants
LProperty Consultancy and Advisq;Bgnksy finance companies and
LTransaction Advisory institutions
LProperty and Asset Management |commercial and Residential no
LLi sted F_und, Prop_erty Trust, SLLéSorpeFrua”tdives
Land Syndicate Advisors LDevel oper s
LPlI ant & Machinery Valuati on _ LFi nance and mortgage brokers
LGener al and Insurance Valuationygt el owners and operators
LEconomic and Property Market RgFEEfFPuUtional investors
LIl nsurance brokers and compani
We havreeall |l egpasecovered Ll nvest ment advisor s
LLessors and | essees
We regularly provide valuation, | QrfsqR& tathdahd iyt c®apani es
agement, consultancy and leasingijsek¥di PevpepPtyartudtypes
of real estate including: LLocal, State and Feder al Gov
ment s and Agenci es
LCBD and Metropolitan commerC|aILMpﬁfhgeCthpgﬁpggs
LRet ai |l shopping centres and shqmértgage trusts
LIl ndustrial, officel/warehouses agodefacehortESent s
LBusiness parks LPrivate investors
LHot el s (accommodation) and resqpfiéperty Syndicati on Managers
LHot el s (pubs), motels and caravpgr BB"K&ndhol der s
LResi denti al devel opment projectSelf managed super funds
LResi denti al dwel Il ings (indivi dgal i hiotgusres a:aMd papPrRirstrer s
ments/units) LSovereign wealth funds
LRural properties LSt ock brokers
LSpeci al purpose properties suclhr@asted Udmsd "NAush®BE9Sail compani
private hospitals, service stations, oi | terminals and
refineries, theatre compl exes; et c.
Ll nfrastructure including airports and port facilities
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We havlieomdttioomrs ed

From our capital city and regi onal of fice |l ocations we
serve our clientds needs throughout Australia. Globally, we
operate directly or via our relationship offices or speci al
purpose real estate asset cl asses, infrastructure and pl ant

& machinery.
We hagwar rceoects ed

Our <clients seek our

pl ant and machinery)

including:

LAcquisitions & Disposals

LAl ternative use & highest and best use analysis

LAsset Management

LAsset Valuations for financi al reporting to meet ASI C,
AASB, | FRS & I VSC guidelines

LCompul sory acquisition and resumpti on

prope y (real estate, infrastructur e,
ser vi s for a multitude of reasons

LCorporate merger & acquisition real estate due diligence

LDue Diligence management for acquisitions and sales

LFacilities management

LFeasi bility studies

LFunds management advice & portfolio analysis

LIl ncome and outgoings projections and analysis

LIl nsurance val uati ons (replacement & reinstatement
costs)

LLeasing vacant space within managed properties

LLi sted property trust & investment fund valuations & re-

val uati ons
LLitigation support
LMar keting & devel opment strategies
LMort gage valuations
LProperty Management
LProperty syndi catvealwaaltu aotnisons and r e
LRating and taxing objections

LRecei ver ship, I nsolvency and | iquidation valwuations and
support/ advice

LRel ocati on advice strategies and consultancy

LRent al assessment and determinations

s
LSensitivity analysis
LStrategic property planning
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Fax: +612 9292 7404
Address: Level 14, 347 Kent Street Sydney NSW 2000
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New Pl ymouth

Tauranga

Wel Il i ngton

Preston Rowe Paterson NSW Pty Ltd
ABN: 61 003 139 188

The information provided within this publication

i S be regarded solely as a general guide.
Of fi cioud

lieve that the information herein is accu-
rate however no warranty of accuracy or reliabil-
ity is given in relation to any information con-
tained in this publication. Nor is any responsibility
for any loss or damage whatsoever arising in any
way for any representation, act or omission,
whether expressed or implied (including responsi-
bility to any person or entity by reason of negli-
gence) accepted by Preston Rowe Paterson
NSW Pty Ltd or any of its associated offices or any
officer, agent or employee of Preston Rowe
Paterson NSW Pty Limited.

cNesw Zeal and Offices
Dunedin

Greymouth

Hamilton & Morrinsville
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