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Commerci al Of fi ce Mar ket 446 Collins Street, Mel bour ne, VI C 3
A private Asian investor has bought
from the Cohen $f3adminliy |fiorn amouwatn i ni |

Mel bourne CBD 4. 47%The 11 storey property features

there are future plans for repositio

600 Collins Street, Melbourne NSW 30
A small group of investors with con
Mal aysia has acquireglt oaaney?2,rd4e0tOai ¢ qnma
buil di®®0 frnrfdomnprivat Blemslkealdli c B8t ot
Il nvest ment Mamdd&dgee marnte reflects a ra
psm andyiehed of albhoeu t | a3r%9.e site has
devel opment potential.

90 Maribyrnong Street, Footscray VI C
Il mpact I nvestment GHoewpelhaod fdcoceuibruaed
yield ©b$r1133.% mi Theobuil ding compris
floor space and the sale reflects a
|l ocated about 5km west of Mel bournebd
41817 Collins Street, Melbourne, VIC
The founder of Mel boRuronbgu idddn dt Medht it @
former Probuild budiFihe 93 aya&nmrt Wary nan d
% : and fellow Probuild director -IEdwalr d
l nvest ment Activity of fice bui!ding t$)8,a88381,i$1&&eprf(apmér1tyy
for $2.5 millionyiadlodheofr ejsEhwepahWiaa
vacant property sold at a rate of ne
Preston Rowe Paterson Research recqrded a number of reported
sal es transactions that occurred in the Melbourne CBD Office Market
during the thre0ménths to March
Leasing Activity
424 St Kilda Road, Mel bourne VI C 3000
Thel |l our AaBl dz&n pubDch@agwean byuaji an Preston Rowe Paterson Research recoc¢
Property Ifm4e5 tmelnfihen 6 storey properrtaynsiascta omisx etdh a't occurred in the
of fice and retail compl ex. The pr opaerutryi nigs tenaer mehrr keed nfomrt hfsuttwr eMar ch 201
residenti al devel opment .
383 King Street, Melbourne VIC 3000700 Collins Street, Docklands, VIC 3
Hail eyburlyaCopuregldeedl aoi®ice buil dirnogmwerldm Pr olpes tsye cGuroaudd Mel bour ne tr
Singabpioshesepdf at52 mi. | Tihen 13, 000 sgm pmMepebdsy aittdnant in its Collins Stre
be used as a new city campus for t heveprriov ehtaevley sriugm esde cao nl ceaarsye s cohroo7l, .57 7
The sale reflects a rate of $4,000 pssm. 16 and 17. The deal is worth mor
rent. The rental term had not yet be
231 Lincoln Square South, Carlton, ¥h&t 3Mé&Bro will pa$ysd0a0 npestmk eetn ti nod e natr
Singapioskelewl Holhdasnglsought a seven stomeyue@dfeiddicen a long term | ease. Doc k
building on t&822cbtmi Theogal €éoof t heMed,b74%uS nsegdne CBD.
building reflects a rate of $3,338 psm. The building is fully leased to
VictoriaubrniiMerl saittey 2020. Carlton issbechriedl @kmohbprhb strebe, Melbourne
Mel bourne CBD. Educati onStpudbw iBeesupnapped up of fice
Credit SunssbheABeart of the CBD. Stu
555 Swanston Street, Melbourne, VIC630OOM sgm of of9f i5c ¢ exap alcheer nfeocars ea was
The Malbhusitlodieng ofUBhB8r Ewemgs Sh e en secure®3060 petm rent deal
sold to a pri walt7e ne.y nfTdh@naftiev ef osrt or ey bui |l ding is
currently undergoing refurbishment &@3d domsidsatlse oft re,ex 34 Medm oafr nreet avillC
and office space. The sale reflects Aa 4r, a7teed &fqnd 0.fF98&.e9 & pmascre. has been | e
Australian Technical amndf daamagoensen't
410 Collins Street, Melbourne, VIC HbOUWGeThey will pay a$ 40 0o sfsemnfniuvael frle
Vaughan Contsdsg usdlidntshe Mel bour ne hejad qtunag tbeu3si ekifrn gl ecbilsea gr ound fl oor ha
China Constrtwctai dnocBdnkpr $2&t25i.mivlest@enufbrshed with three retail uni ts.
The 14 ewndle, oBfice building was sold on an area record of
$7, 200 ppsarssatnga yi eld of 4.59% 555 Bourke Street, Melbourne, VIC 30

Yarra Aasamseased 5,100 sgm of office
CBD $®%90 mpetm per annum.
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Devel opment Sites Net Absorption
According to the Property Council offT h Ausmerl &loiuar nePCABD® s oPff tee mAarkkat r
Report January 2015, a new devel opmearmts oirpt ¢ ¥me off e & 7f, @r1 2¢c asrgml €tni othhe t we
mid 2015 in Melbourne. grades of office space had recorde
hi ghest net absorption was recorded
TheCity WeRal i ce C 22,711 sqgm Premi um, B and D Grade
|l ocat e3dl 3onSpenceme 3 12,711 qm and 1,097 sgm net absor
Dockl awidls | compris - months to January 2015. C Grade not
sgm of office spagd S s 1@118 004 sqgm.
l evel s at an aver a siz af
2,100 sqgm. The ne\ i c 3
HQ devel opment wi 230 Rl
sgm of retail spa or at 240,000
300 car spaces T co 2
owned by Cbus Pro co g
is expected to be he S 190,000
qguarter of 2015. _— ) Al 2
Grade office buidtddmg will a 5 8 o0
NABERS ener gy rsatairn NABrERRSa wla.ter r a| o '
c
o
Another new commer gm e Nt g 90,000 |
is Gt Col | imrso|Se a tg E
|l ocat eds &% G®&I9 i ns /\A 3
Spencer Street corf ght %40’000’
Properties project]| o be 3
completed in the 3} 20185 < 10000
T h e commer c | a | b u | g 0 f Jul-07 Jan-08Jul-08 Jan-09 Jul-09 Jan-10Jul-10 Jan-11Jul-11 Jan-12Jul-12 Jan-13Jul-13 Jan-14Jul-14 Jan-15
55,000 sgm of of fi 26 INet Absorption
l evel s, 1,000 sgm : I € o January 20070 July 2014
space, 162 carstsapaces
NABERS energy rating. Chart 2 6 Melbourne CBD Office Net Absorption - Source PCA
Supply by Grade (Stock) Total Vacancy

The PCA Office Market Report JanuaryhgoMel peesnge £BOh Pf fiif et mrarkied rec

months to January there was a new @pplyveramgy 758 2 gh%oifn ptefpe-l ®ias e mo

supply which entered the MelbourneV@mafsRey @v%q‘é%”tv@ads fopfrf sOe-t9 %pyand dir e

18,311 sgm of withdrawal, resulting'f‘ﬁrﬁ"j‘??oﬁvtnh VRAfC aN Cy7 of eoffl etCH S tapMt al N

Mel bourne CBD Commercial Office mar k30t0,t708 34 s3ugw oofgowhsigcph, 362, 203 sgm is
is -sebse vacancy.

A Grade office stock takes up al most hal f (48. 7 %) of the avail abl e

of fice space in the Melbourne CBD. @VGrraééxf(ﬁnlolné\nédtaPchoaunnUtaiFnYQ 3GQG%¥5, m

20.9% of total office space and C Grofdel Caet sitpocgky vacancy rate. A Grade
rate grew by 2% and 1.6% to 8.5% an

Premium Grade and D Grade office spBc@nNdi P FbadeetbPekchamngesyihate ti
the six months to January 2015. PrefmEsme6th¥de! ¥mounted to 14.9%
of total of fice space whereas D Grade totalled to 2.8%

Melbourne CBD Commercial

Melbourne CBD Total Stock by Grade Vacancy Rates

Vacancy Rate (%)

20.9%

= Premium Grade A Grade WB Grade - C Grade m D Grade Jan-06 Jan-07 Jan-08 Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15

Source: PCA/Preston Rowe Paterson Research Source: PC - R H Direct Vacancy M Sub-Lease Vacancy

Chart 1 & Melbourne CBD Total Stock by Grade & Source PCA Chart 3 8 Melbourne CBD Commercial Vacancy Rates d Source PCA
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East Mel bourne CBD

East Melbourne Total Stock by Grade

4.9%

mAGrade mB Grade  C Grade m D Grade

Chart 4 6 East Melbourne Total Stock by Grade & Source PCA

I nvest ment Activity Net Absorption

Preston Rowe Paterson Research recorfTdied t 0imak e Eassdl eMet baunusaet ioofnfsi ce n
that occurred in the East Mel bourneabGRD pOfifoincef MAPRBes gmuirm nighea hle2 mont
three mont RO 1t50 Mar ch

I'n the six mont hs to January 2015,

6171 Wellingtomr9StLraenegtr i& g3e7 Street , Qoelcloirndgewdoodcr oss all grades. The h
Vi recorded in the B Grade office stoc
Chb Grade stock saw to a net absorption
a
22 C and D Grade did not report any of
ci mont hs to January 2015.
Co i
2, 0
b o ded East Melbourne Office Market
We ingto Net Absorption
Lan r dge 20,000 -
Cambri dge £
Derby Streets, is situat-esewiigbi de@ & 1500
pocketo The figolden pocketo all ows| ¢ 1 d
is |l ocated just 1 km from the CBD. é 10,0004 r k
approval for ami uue marmr kjeacthigfh bet wee 2
apartments that could have an end v § 500 )
sale reflects rate of $10,952.38 ps| §
3km neagth of the Mel bourne CBD. g 01
< 5000
Supply by Grade (Stock) g
T 10,000
The PCAds Office Market Report Jan| 32 15,000
East Mel bour nne of fice mar ket did n - Jul-07 Jan-08Jul-08 Jan-09Jul-09 Jan-10Jul-10 Jan-11Jul-11 Jan-12Jul-12 Jan-13Jul-13 Jan-14 Jul-14 Jan-15 y
or withdrawal s in t he si X mont hs
Mel bourne total office stock amount BNt Absorption
Source: PCA/Pre ear January 20070 July 2014
The East Mel bourne office market is dominated with B Grade stock
whi ch assume al most hal f (49. 9%) offart 5 © Hmee Melbbuont Gfibe Netmasorpkioe t 6 SsulveaPEre |
foll owed by A Grade at 34. 8 %, C Grade at 10. 4% and D Grade at
4. 9 %.
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Sout hbank

Tot al Vacancy

| -
As at January 2015, the East Melbou s
1. 4%, which transl ates to 2,402
has decreased by 0.7% in the past
of fice vacancy is attributed to

A and B Grade office stock rec
rate of 1.1% and 1.3% respecti
vacancy available as at January
growth in vacancy to 6. 8%.

East Melbourne Commercial
Vacancy Rates

I nvest ment Activity

Vacancy Rate (%)

Research re
d in the So
15

reston Rowe Paterson
transaction that occurre
three months .to March 20

627 Chapel Street, South Yarra,
VI C 3141
Fr i d,c oa pMe I-bbaosuerdn epr i vat e
Jan-07 Jan-08 Jan-09 Jan-10 Jan-11 Jan-12 Jan-13 Jan-14 Jan-15 d e V e I 0 p e r h a S S n a p p e d u p a n Of f | C e
® Direct Vacancy ®Sub-Lease Vacancy buil ding % 400 mir lolsliamgd1s
Chart 6 0 East Melbourne Commercial Vacancy Rates 0 Source PCA mar ket so.urces' -The promi ne.nt six
|l evel of fice tower was acquired from
private i Heesktedrls t he
BrotheTlke 2,000 sgm site reflects
a rate of $6,666.67 psm, and has an
additional 6,000 sgm of space. The
building is Fridcorpds headquarters.
souedst of the Mel bourne CBD.

Supply by Grade (Stock)

In the six months to January 2015,
January 2015 recorded that the tot al
receive any additional suppl y. Ther
5,103 sgm office space withdrawal fr
Sout hbank office stock down to 422, 3
The office stock in the Southbank m
spaces which assumes 59. 5% of t he
accounted for 26.2% and C Grade off
amount to 13.5% of tot al mar ket s ha
Southbank office stock that was cl as
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