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ABOUT THIS REPORT

Preston Rowe Paterson prepare standard research reports covering the main markets
within which we operate in each of our capital cities and major regional locations.

The markets covered in this research report include the commercial office market,
industrial market, retail market, hotel and leisure market and residential market as well as
economic factors impacting on the real estate markets within we operate.

We regularly undertake valuations of commercial, retail, industrial, hotel and leisure,
residential and special purpose properties for many varied reasons, as set out later herein.
We also provide property management services, asset and facilities management services
for commercial, retail, industrial property as well as plant and machinery valuation.

To compile the research report we have considered the most recently available statistics
from known sources. Given the manner in which statistics are compiled and published they
are usually 3 -6 months out of date at the time we analyse them. Where possible we
consider short term movement in the statistics by looking at daily published data in the
financial press. Where this shows notable fluctuation, when compared to the formal
published numbers we have commented accordingly.
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COMMERCIAL OFFICE MARKET

Hobart CBD

Development Sites

The Property Counci l of Austr al
Report July 2015 have recorded the following office
developments in the Hobart CBD office pipeline.

Parliament Square
development, located in
themalarganca grecingt, e s
currently in the
construction phase. The
landmark redevelopment =
owned by Citta Property QJ ;
Group will comprise of
20,709 sgm of office space
and 1,200 sgm of retail
area over 8 storeys on an average floorplate size of 1,941
sgm. It will include 155 car spaces. The site includes the
former St Mar y 0 s, the dRed BritkaBuilding , 34 West
Davey Street, the former Government Printing Office
building and the former  PABX building. The development will
feature an amphitheatre, open public space, restored
heritage buildings, 5 -star green office building, shops and
cafes. The development is expected to be completed by

2017.

o
[%2])

Supply by Grade (Stock)

According to  the PCA Office Market Report July 2015, the
Hobart CBD total stock level remained at 363,082 sqm.

The Hobart CBD office market was dominated by A Grade
stock, taking up to 51.9% of total stock. The B and C Grade
stock levels were similar, accounting for 19.4% and 18.9%
respectively. D Grade stock level totalled to 9.7% of the total
market stock.
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Hobart CBD Office Market
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Chart 1 6 Hobart CBD Total Stock by Grade 8 Source PCA

(PCA) Oof fice Mar ket

Net Absorption

The Hobart CBD office market has recorded a negative net
absorption in the twelve months to July 2015 of 082,303 sgm.
There was no recorded absorption across all stock levels in the

six months to July.

Hobart CBD Office Market
10000 Net Absorption
9,000
8,000
7,000
6,000
E 5000

sq

~ 4,000

ion

3,000

1,000

Net Absorpti
~
S
8

|

I

L4

-

i

[ 4

i

0

|

)

|

|

)

(g ===} .| ! ! ! = = - =8
-1,000 I I
-2,000

-3,000
-4,000

-5,000
Jul-07 Jan-08 Jul-08 Jan-09 Jul-09 Jan-10 Jul-10 Jan-11 Jul-11 Jan-12 Jul-12 Jan-13 Ju-13 Jan-14 Jul-14 Jan-15 Jul-15

CAlPreston Rowe Paterson Rese: [HNet Absorption

Chart 2 6 Hobart CBD Office Net Absorption & Source PCA
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Total Vacancy

The Hobart CBD office market total vacancy rate remain
unchanged in the six months to July 2015. The total office
vacancy in Hobart was recorded at 8.9%.

On a year on year analysis, the Hobart CBD A Grade vacancy
rate increased by 2.6% to 5.7%. Similarly the C Grade and D
Grade vacancy rates both grew by 2% to 13% and 10.5%
respectively. The only recorded tightening in vacancy was in
the B Grade office stock which fell by 1.9% to 12.7%.

Hobart CBD Commercial
Vacancy Rates
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Chart 3 8 Hobart CBD Commercial Vacancy Rates d Source PCA
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RETAIL MARKET

Investment Activity

Preston Rowe Paterson Research has recorded the following
major sales transactions that occurred in the Tasmania retail
market during the three  months to September 2015;

1-15 St John Street, Launceston TAS 7250

The bulky goods retail centre was sold for $9.751 million . The

fully leased centre, tenanted by Super Cheap Auto,
Rabobank, Beacon Lighting and Ray®s
of 7 years. The estimated net income is $847,629 pa, reflecting

a passing yield of 8.7% . The property has 59 onsite parking.
Launceston is located approximately 198 km north of the

Hobart CBD.

29 Channel Highway, Kingston pms -~w
TAS 7050

Challenger Life has bought the
largest sub -regional centre in
Tasmania, Channel Court
shopping centre, from the
Bekakis family for $76 million . The
recently developed centre has

a gross lettable area of 24,200 sqm. The centre is anchored by

a Woolworths supermarket and Big W, tenants includes 3 mini -
majors, 83 specialty retail and kiosks. The centre could also
accommodate an extra 14,500 sgm of retail area. Kingston is
located about 14 km south of the Hobart CBD.

8 Bathurst Street, George Town
TAS 7253

A private investor has
purchased the freestanding

Wool worthso6s sup
$4.95 million. Woolworths
occupies the 1,978 sgm

supermarket on a 20+10 year

lease to 2042. The supermarket will provide an annual income

of about $336,682, reflecting a  passing yield of 6.8% . George
Town is located about 50 km north of Launceston.
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Economic Statistics

According to the Australian Bureau of Statistics category
Retail Trade (September 2015), the retail turnover figures
recorded in Tasmania produced positive results. The
Tasmanian total industry retail turnover increased by 0.9% over
the month of September resulting in total turnover for the
month of $482.3 million. This is a 3.2% increase when
compared to September 2014.

The Tasmanian retail market reflected positive results across
industries over the month of September. The largest monthly
increase was Clothing, footwear and accessory retailing
which grew by 3.2% to a monthly turnover of $32.4 million.
Household goods retailing increased by 1.3% to a monthly
turnover of $92.4 million. Café, restaurants and takeaway
service, and Food retailing grew by 0.7% and 0.5% to a
monthly turnover of $45.9 milion and $206.3 million
respectively.

Chart 4 0 Tasmania Retail Turnover 9 Source ABS

Year on year analysis revealed mixed results for Tasmanian retail.
Café, restaurants and takeaway service recorded the largest
decline of 85.7%. Household goods retail fell by  81.2% whilst
Clothing, footwear and accessory and Food retailing both
reported an annual growth of 5.9% and 0.6% respectively.
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Chart 5 6 Tasmania Turnover % Monthly Change & Source PCA

INDUSTRIAL MARKET

Preston Rowe Paterson Research has recorded limited
significant sales transaction that occurred in the Tasmanian
Industrial Market, during the three months to September 2015;

286-288 Argyle Street, North Hobart
TAS 7000

A warehouse has been sold in
vacant possession for $1 million .
The property features 160 sgm
showroom space and 640 sgm of
warehouse area with a clearance
height of 8 metres. North Hobart is
located directly north of the Hobart CBD.
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