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Australia  

Retail Market Report  

First Half 2017 
HIGHLIGHTS 

§ The percentage change over the year to June 2017 in annual turnover was highest for 

Western Australia, which recorded an increase of 7.9%, followed by Queensland, which 

recorded an increase of 5.0%.  

§ When we look at online sales over the year to June 2017, a seasonally adjusted growth of 

7.6% was recorded, slightly lower than year-on-year growth of 8.2% recorded in May.  

§ Total turnover over the year to June 2017 in New South Wales stands at $99,291 million, 

which indicates a decline of -4.2% when compared to total turnover over the year to June 

2016. In Victoria, total turnover stands at $77,702 million, which indicates a decline of ð4.2% 

when compared to total turnover to June 2017.   

§ During the June 2017 quarter, Queensland experienced strong year-on-year growth in 

Household goods retailing, which increased by 7.2% to $342 million.  

§ In Western Australia, Household goods retailing turnover, Clothing, footwear and personal 

accessory turnover, Department store turnover and Other retailing turnover all experienced 

declines in the June 2017 quarter when compared to June quarter 2016 figures.  
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Retail Industry 

Australiaõs retail industry will experienced some dramatic changes over 

2017, notably from the influx of international retailers and the 

expansion of technology into the industry creating drastic changes to 

the relatively small and stable domestic market. Globally, economics 

growth is currently slowly getting back on track, notably influenced by 

the rapid growth in Asia. This usually has a flow on effect on the 

Australian economy due to our strategic trading partnerships, and 

hence, will have a positive flow on effect on exports and growth in 

international tourism.  

 

Consumer sentiment in Australia have been declining over the first half 

of 2017 from financial risks, though the nationõs declining 

unemployment levels and increasing perceived wealth from housing 

have contributed to the steady growth in retail spending. Total 

Australian retail turnover increased by 0.3% over the month to June 

2017, following an increase of 0.6% in May, and 0.4% in April. In the 

June quarter 2017, seasonally adjusted figures increased in volume 

terms in Victoria (2.0%), New South Wales (1.5%), Queensland (1.0%), 

South Australia (1.7%), Western Australia (0.7%), Tasmania (2.3%), The 

Australian Capital Territory (1.8%) and the Northern Territory (1.1%).  

 

Figure 1 indicates the percentage change over the year to June 2017 in 

annual turnover was highest for Western Australia, which recorded an 

increase of 7.9%, followed by Queensland, which recorded an increase 

of 5.0%. South Australia and the Australian Capital Territory recorded 

the lowest increases, of 3.9% and 2.8% respectively. Spending on 

Household goods and Cafes, restaurants and takeaway food services 

experienced a strong growth in turnover, when we compare June 2017 

to June 2016 figures.  Household goods retailing experienced a 5.54% 

increase, whilst Cafes, restaurants and takeaway food services 

experienced a 5.51%  increase from June 2016. Food retailing recorded 

a change of 3.7%, whilst Other retailing and Clothing, footwear and 

personal accessory recorded increases of 3.0% and 1.7% respectively. 

Department store turnover have not had a favourable year, with a -

1.4% decline in turnover in June 2017 when compared to June 2016 

figures.  

 

When we look at online sales over the year to June 2017, a seasonally 

adjusted growth of 7.6% was recorded, slightly lower than year-on-

year growth of 8.2% recorded in May. The National Australia Bank 

Online Retail Sales Index indicates a much slower growth, especially 

when compared to year-on-year figures in June 2011, which recorded 

a growth of 34%. The index indicates that Media recorded the fastest 

annual online sales growth at 16.7%. The online sale of media 

experienced a generally less volatile changes than most other 

categories, which in turn have contributed to consistent growth and 

keeping it in its high spending share spot. Notably, Fashion recorded a 

negative year-on-year growth, for the first time in the series history. 

However, NAB did note that the categories could quite possibly be 

impacted by recent trends in payment methods that mask purchase 

category identifiers, and the figure recorded should be used with 

caution.   

AUSTRALIA   

Figure 1: Total Seasonally Adjusted Turnover over the Year to June 2017 and 
% Percentage change over the Year to June 2017ñ Source: ABS 
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Figure 2: Turnover during the June quarter 2017 vs. June quarter 2016 and % 
change over the year to June quarter 2017ñ Source: ABS 
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Investment Activity 
 

Preston Rowe Paterson Research recorded the following significant 

retail transactions that occurred in New South Wales during the first 

half of 2017:   

 

230 Sydney Road, Kelso, NSW 2795  

Properties and Pathways have acquired the Bathurst Supa Centre 

from Crowe Horwath for $14.67 million, on a yield of 7.4%. The 

7,487 m2 large format retail centre is anchored by Fantastic Furniture, 

BCF, Petbarn and Homemakers Furniture. Kelso is located about 195 

km north-west of the Sydney CBD.  

 

10 Darwin Street, Cessnock, NSW 2325  

A Melbourne vendor has sold a Big W-anchored retail centre to a 

Sydney-based private investor for $13.2 million. The 8,009 m2 centre 

is 89% leased and occupies a 1.9-hectare site. The sale reflects a 

passing yield of 7.6% and a rate of $695 psm. Cessnock is located 

about 151 km north of the Sydney CBD.  

 

Shop 12, 1 Macquarie Street, Circular Quay, NSW 2000  

A local family investor has purchased a retail strata unit leased to 

French Connection UK (FCUK) for $10.2 million. The 131 m2 shop 

sold in an off-market deal on a net yield of 3.15%. The sale reflects a 

rate of $77,863 psm.  

 

Roselands Drive, Roselands, NSW 2196  

Revelop has paid $13 million to Charter Hall Retail REIT for the 

freestanding Woolworths Rosehill. The 4,012 m2 site has a 2,440 m2 

supermarket and BWS liquor store as well as 99 on-grade car spaces. 

The sale reflects a 5.3% net yield and a rate of $3,240 psm. 

Roselands is located about 15.2 km south-west of the Sydney CBD.  

 

82-84 Dixon Street, Haymarket, NSW 2000  

A 3-level commercial building on a 342 m2 site has sold at auction for 

$19.9 million. The ground-floor of the 983 m2 of lettable area 

property is leased to Hingara Chinese Restaurant, while the upper 

retail levels are leased to Live Crafts Centre. The site is zoned B8 

Metropolitan Centre. The sale reflects a rate of $58,187 psm.  

 

144 Maryland Drive, Maryland, NSW 2287  

A Newcastle-based syndicate has purchased the 4,985 m2 The 

Neighbourhood Centre from PPB Advisory for $7.5 million on a 

sharp initial yield of 4.4%. The centre has 1 mini-major, 6 specialty 

tenants, one ATM and 4 vacancies. There are also 180 car spaces on 

the 1.39-hectare. The sale reflects a rate of $540 psm. Maryland is 

located around 14.4 km north-west of Newcastleõs CBD.  

 

Overview 

The Australian Bureau of Statistics (ABS) Retail Trade Figures released 

for June 2017 indicate total turnover over the year to June 2017 in 

New South Wales stands at $99,291 million. This figure indicates a 

decline of -4.2%, when compared to total turnover over the year to 

2016. When we look at the different retail groups, Caf®s, restaurants 

and takeaway food services experienced the strongest growth when 

compared to June 2016 figures, increasing by 7.7%.  Total turnover for 

Cafes, restaurants and takeaway foods for June 2017 stands at $1,291 

million. Household goods retailing increased by 6.1% in June 2017, to 

$1,475 million. Food retailing and Clothing, footwear and personal 

accessories also experienced increases, of 5.1% and 3.7% respectively. 

Food retailing turnover stands at $3,240 million, whilst Clothing, 

footwear and personal accessories turnover stands at $780 million. 

Department stores retailing experienced a decline when June 2017 

figures are compared to June 2016 figures. Turnover in this group 

declined by -0.5%, to $511 million during the June quarter 2017.  

NEW SOUTH WALES 

 

Figure 3: Turnover during the June Quarter 2017 in New South Wales & 
corresponding % Change over the Yearñ Source: ABS  
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12-14 Churchill Avenue, Strathfield, NSW 2135  

A private buyer has acquired the 

Symond Arcade at auction for just 

above $30 million. The property has 

12 ground-floor retail shops and 14 

offices on the upper level. The sale of 

the 645 m2 site reflects a rate of over 

$46,512 psm. Strathfield is located 

around 12.2 km west of the Sydney 

CBD.  

 

4-12 Garfield Street, Five Dock, NSW 2046  

A private investor has purchased a Coles strata-titled supermarket for 

$19.66 million at a net yield of 4.89%. The 3,333 m2 Coles-anchored 

stratum supermarket features a restaurant and secure basement 

parking for 163 vehicles. The sale reflects a rate of $5,899 psm. Five 

Dock is located around 9.2 km west of Sydneyõs CBD.  

 

72-78 Brook Street, Muswellbrook, NSW 2333  

A subregional shopping centre anchored by Woolworths Supermarket 

and Big W has sold for $34.25 million. A private vendor sold the 

Muswellbrook Marketplace shopping centre to Muswellbrook Shire 

Council. The Councilõs Future Fund will use both debt and equity to 

acquire the property in order to rejuvenate the town centreõs current 

decline. The property features 3 mini major tenants, 28 specialties, 1 

kiosk, 1 ATM, under croft car parking for 426 vehicles and a 

Woolworths Petrol pad site. The 12,838 m2 shopping centre occupies 

a 16,508 m2 site and brings 

in a fully leased net income 

of $2,985,306 per annum. 

The sale reflects a net 

yield of 8.72% and a rate 

of $2,075 psm. 

Muswellbrook is located 

around 231 km north of 

Sydneyõs CBD.  

 

2 Town Centre Circuit, Salamander Bay, NSW 2317  

The Salamander Bay Centre has been bought by Charter Hall Retail 

REIT for $174.5 million. The 24,000 m2 mall has been purchased on a 

6% cap rate. The circa 1986 centre has been anchored by Coles, 

Woolworths, Kmart, Aldi and Target Country as well as over 55 

specialty stores. The sale reflects a rate of $7,271 psm. Salamander 

Bay is located 45 km north-east of the Newcastle CBD.  

 

New South Wales Large Format Retail Sales Wrap  

Aventus Property Group has paid $436 million for two Sydney facilities 

controlled by LaSalle Investment Management. The properties include 

Home Hub Castle Hill and Home Hub Marsden Park. The average 

capitalisation rate for the portfolio of 5.6%. 

 

NSW Retail Sales Wrap  

Sentinel Property Group has sold 3 neighbourhood shopping centres 

for a total of $44.5 million to Real Asset Management. The properties 

that were sold include the 4,205 m2 Rutherford Shopping Centre on 

a yield of 6.89%, the 3,841 m2 Tanilba Bay Shopping Centre on a 

yield of 7.17% and the 5,560 m2 Gunnedah Shopping Centre on a 

yield of 7.71%. All three of the shopping centres are Coles anchored.  

 

Corner Sturgeon and Glenelg Street, Raymond Terrace, NSW 2324  

Vicinity Centres has sold the 7,258 m2 Terrace Central for $33.5 

million to Panthera Property Group and is to settle in November. The 

neighbourhood shopping centre is anchored by Woolworths. The sale 

reflects a rate of $4,616 psm. Raymond Terrace is located 24.5 km 

north of Newcastleõs CBD.  

 

82 Cope Street, Waterloo, NSW 2017  

Australian Technology and Innovation College has leased the 1,680 m2 

commercial building on a 2-year lease from Suncom Property. 

Australian technology and Innovation College will pay a gross annual 

rent of $115 sqm. Waterloo is located 3.3 km south of Sydney CBD. 

 

 

 

 

 

Leasing Activity 
 

Preston Rowe Paterson Research recorded the following significant 

leasing transaction that occurred in New South Wales during the first 

half of 2017:  

 

110-116 Bourke Road, Alexandria, NSW 2015  

Castlery Furniture has found a 

1,158 m2 showroom that it will 

lease for 18-month initial lease. 

The company will pay $470 psm 

for the renovated ground floor 

space that has polished concrete 

floors, floor-to-ceiling glass and 

LED lighting. Alexandria is located about 3.9 km south of the Sydney 

CBD. 
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Centre Address Sale Price Sale Date
Reported 

Yield
Vendor Purchaser

GLAR 

(sqm)
$/sqm Type

Marketfair Campbelltown Mall 4 Tindall Street, Campbelltown NSW 2560  $      48,250,000.00 Aug-16 6.50% Private owner APOF II 9,094 $2,098.00
Enclosed Retail 

Centre 

David Jones 77 Market Street, Sydney NSW 2000  $    360,000,000.00 Aug-16 4.50%
Woolworths 

Holdings

Scentre 

Group/Cbus 

Fund

9,427 $32,030.00
Enclosed Retail 

Centre 

Campbelltown Mall 271 Queen Street, Campbelltown NSW 2560  $    197,000,000.00 Sep-16 6.00%
Perron 

Investments

Charter Hall 

Group
42,200 $4,668.00

Enclosed Retail 

Centre 

37 Epping Road, Macquarie Park NSW 

2113
37 Epping Road, Macquarie Park NSW 2113  $      34,000,000.00 Sep-16 7-8.00%

Abacus 

Property 

Groups

CorVal 8,010 $4,245.00
Bulky Goods 

Centre

Edgecliff Centre Edgecliff NSW 2027  $    138,750,000.00 Sep-16 3.72% Private owner 
Longhurst 

Group
10,845 $12,794.00

Sub-regional 

centre

37 Epping Road, Macquarie Park NSW 

2113
37 Epping Road, Macquarie Park NSW 2113  $      34,000,000.00 Sep-16 7-8.00%

Abacus 

Property 

Groups

CorVal 8,010 $4,245.00
Bulky Goods 

Centre

Kogarah Town Centre 1/9 Railway Parade, Kogarah NSW 2217  $      47,500,000.00 Oct-16 6.95%

Stonebridge 

Property 

Group

Private 

Investor
6,484 $7,326.00 Neighbourhood

Menai Central 5/21 Carter Road, Menai NSW 2234  $           43,300,000 Oct-16 7.23%

Sentinel 

Property 

Group

Wingdom 

Group
10,165 $4,260.00

Enclosed Retail 

Centre 

Bathurst Supa Centre Bathurst Supa Centre, Kelso, NSW 2795  $      14,500,000.00 Nov-16 7.51%
Private 

syndicate

Private 

investor
6,565 $2,209.00

Large Format 

Retail

Super AMART Auburn 315 Parramatta Road, Auburn, NSW 2144  $      28,250,000.00 Dec-16 N/A N/A N/A 10,805 $2,615.00
Large Format 

Retail

Bunnings Bathurst
21 Great Western Highway, Bathurst, NSW 

2795
 $      25,500,000.00 Dec-16 5.35%

Bunnings 

Group

Private 

investor
14,272 $1,787.00

Large Format 

Retail

Bathurst Supa Centre 230 Sydney Road, Kelso, NSW 2795  $      14,670,000.00 Feb-17 7.40%
Crowe 

Horwarth

Properties and 

Pathways
7,487 $1,959.00 Neighbourhood

Maryland Shopping Centre 144 Maryland Drive, Maryland, NSW 2287  $        7,500,000.00 Mar-17 4.40% PPB Advisory

Newcastle-

based 

Syndicate

4,985 $540.00 Neighbourhood

Symond Arcade 
12-14 Churchill Avenue, Strathfield, NSW 

2135
 $      30,000,000.00 Mar-17 3.00% Private owner Private buyer 645 $46,512.00 Neighbourhood

Muswellbrook Marketplace
72-78 Brook Street, Muswellbrook, NSW 

2333
 $      34,250,000.00 May-17 8.72% Private owner

Muswellbrook 

Shire Council
12,838 $2,075.00 Sub-regional

Salamander Bay Centre 
2 Town Centre Circuit, Salamander Bay, 

NSW 2317
 $    174,500,000.00 May-17 6.00% Private owner

Charter Hall 

Retail REIT
24,000 $7,271.00 Sub-regional

NSW Large Format Retail Sales Wrap 

(Home Hub Castle Hill & Home Hub 

Marsden Park)

16-18 Victoria Avenue & Showground Road, 

Castle Hill, NSW 2154; 9 Hollinsworth Road, 

Marsden Park, NSW 2765

 $    436,000,000.00 May-17 5.60%

LaSalle 

Investment 

Management

Aventus 

Property 

Group

N/A N/A
Large Format 

Retail

Investment Activity  

Preston Rowe Paterson Research recorded the following transactions in New South Wales over the first six months of 2017:  

Table 1ðRetail Centre Sale Transactions in New South Wales ðSource: Preston Rowe Paterson Research   
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Investment Activity 
 

Preston Rowe Paterson Research recorded the following significant 

retail transactions that occurred in Victoria during the first half of 2017: 

   

10 Geum Street, Hadfield, VIC 3046  

Westrent Properties have paid $9.8 million for a Woolworths 

supermarket on a 5,569 m2 corner block. The site was sold by a private 

investor on a tight yield of 4%. There are 3-years remaining on the 

lease. The sale reflects a rate of $1,760 psm. Hadfield is located about 

12.8 km north of Melbourneõs CBD.  

 

Convention Centre Place, South Wharf, VIC 3006  

Vicinity Centres has bought out the remaining 25% stake in the DFO 

South Wharf and Homemaker Hub from its joint owner Plenary 

Group for $141.25 million. The buyer now has full control of the retail 

facility that comprises 166 specialty tenancies in the DFO South 

Wharf, while the homemaker centre has 21 tenancies. The complex 

also included the South Wharf Promenade food precinct with 19 

operators. The centre has low occupancy costs of 10.2% and specialty 

store sales per 

square metre of 

$9,200. The sale 

reflects a passing 

yield of about 7%. 

South Wharf is 

located about 2 km 

south-west of the 

Melbourne CBD.  

 

Selwyn Street, Elsternwick, VIC 3185  

The ABC has sold its 6,155 m2 site to make way for a new supermarket 

for around $45 million. The mixed-use site occupies six titles and 

features two-level offices, warehouses and a two-level car park. One 

part of the site, the former Elsternwick fire station is heritage listed. 

The sale reflects a rate of $7,311 psm. Elsternwick is located about 9.3 

km south-east of the Melbourne CBD.  

 

Cnr Cardinia Road & Princes Highway, Officer, VIC 3809  

The Arena Shopping Centre has been bought by an investor from 

Shenzhen for $48 million on an initial yield of 5.38%. The centre 

occupies a 29,730 m2 site and is anchored by a 4,100 m2 Woolworths 

and BWS on a 20-year lease. There are also 25 specialty retailers and a 

freestanding McDonaldõs and Caltex service station. The sale of the 

8,167 m2 property reflects a rate of $1,615 psm. Officer is located 

around 51.5 km south-east of Melbourneõs CBD.  

Overview 

According to the ABS Retail Trade statistics, total turnover in Victoria 

over the year to June 2017 stands at $77,702 million. This figure 

indicates a decline of -4.2% when compared to total turnover to June 

2016. During the June 2017 quarter, strong growths were recorded for 

Household goods retail turnover and Other retail turnover, which 

increased by 7.0% and 7.1%, respectively, when compared to June 

2016 figures. Household goods retailing turnover stands at $1,223 

million, whilst Other retailing turnover stands at $1,023 million in the 

June 2017 quarter. Cafes, restaurants and takeaway foods services 

experienced an increase of 5.5%, to $869 million, whilst Food retailing 

turnover increased by 2.7% to $2,547 million, whilst Clothing, footwear 

and personal accessory turnover increased by 3.9% to $558 million. 

Department stores turnover experienced a decline of -1.1%, when 

compared to June 2016 figures, with turnover at $390 million for the 

June Quarter 2017.   

VICTORIA 

 

Figure 4: Turnover during the June Quarter 2017 in Victoria & corresponding 
% Change over the Yearñ Source: ABS  
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