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HIGHLIGHTS 

¶ The Perth CBD office market recorded a two year record low vacancy rate of 19.8%.  

¶ The seasonally adjusted retail turnover for Western Australia declined by 0.3% to $2,840.6 million over 

the quarter to March 2018.  

¶ Demand for retail space in Western Australia remain muted over the quarter with rents continue to be 

hampered by soft economic factors. 

¶ Western Australiaõs industrial market confidence start to return as vacancy moderates and rents 

stabilise. 

¶ The residential market in Western Australia remains slow yet showing signs of improvement.  

March Quarter 2018 
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COMMERCIAL OFFICE MARKET 
 
Perth CBD 

Supply by Grade (Stock) 

The Property Council of Australia (PCA) recorded only 108 square 

metres or 0.01% increase in the Perth CBD office stock to a total of 

1,769,065 square metres over the six months to December 2017. 

Prime office stocks are outperforming secondary stocks with A 

Grade stocks accounting for 41% of the total supply.  

 

The last quarter of 2018 will see the anticipated completion of 

Capital Square add 48,484 square metres of prime stock, however, 

this 32-level office building has been 100% pre-committed by the 

largest Australian operator of oil and gas production, Woodside and 

will not have a material effect on vacancy. 

 

Chart 1ï Perth CBD Additional Supply and Withdrawals ðSourceð PCA 

Chart 3ï Perth CBD Vacancy Rate ðSourceð PCA 
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Perth CBD Additional Supply and Withdrawals

Supply Additions WithdrawalSource:PCA/ Preston Rowe Paterson Reseach

Vacancy Rates 

Over the six months to January 2018, vacancy rates in Perth CBD fell 

by 2.3% to 19.8%, the lowest rate since January 2016. The demand is 

mainly driven by tenants relocating from the city fringe or suburban 

areas. The steepest fall in vacancy rate is seen from prime offices 

with Premium Grade offices falling 5.4% to 6.4% over the same 

period.  

  

On the other hand, the relatively weak secondary market is leading 

landlords to speculatively install fitouts to attract smaller tenants. 

These fitouts offers the prospective tenant the ability to see what the 

office can look like when they occupy the premise and it attracts 

tenants that are looking to relocate for a short period.  
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Chart 2ï Perth CBD Office Stock by Grade ðSourceð PCA 

Development Sites 
 

According to PCAõs Office Market Report issued on January 2018, the 

following developments are expected to be completed in Perth CBD: 

Project Name Address 
Construction 
Type 

Stage of 
Development 

Owner 
Net Lettable 
Area (SQM) 

Completion 
Date 

240 St Georges Tce 240 St Georges Terrace, Perth, WA 6000 Refurbishment Construction Dexus Property Group 47,300 Q1 2019 

950 The Melbourne 950 Hay Street, Perth, WA 6000 New Development DA Approved Oaksfield Pty Ltd 10,000 Mooted 

480 Hay Street  480 Hay Street, Perth, WA 6000 New Development DA Approved FES Ministerial Body 34,000 Mooted 

City Central 166 Murray Street, Perth, WA 6000 Refurbishment DA Approved ISPT 1,125 Q1 2020+ 

Capital Square 98 Mounts Bay Road, Perth, WA 6000 New Development Construction AAIG 48,484 Q4 2018 

Bishops SeeñTower 2 239 St Georges Terrace, Perth, WA 6000 New Development DA Approved Australian City Properties (Hawaiian) / Brookfield Multiplex 46,000 Mooted 

Elizabeth Quay 2 Elizabeth Quay 2, Perth, WA 6000 New Development Early Feasibility Brookfield 15,000 Mooted 

Hyatt Center 87 Adelaide Terrace, Perth, WA 6000 Refurbishment Early Feasibility Grand Hotel Group 3,453 Q4 2018 

Table 1 ï Development Sites around Perth CBD ï Source PCA 
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Investment Activity  

6-8 Bennett Street, East Perth, WA 6004 

Singapore listed OKP Holdings 

has purchased two adjoining 

office buildings in East Perth from 

the Buckeridge Family for $43.5 

million. The property contains a 

four-level building adjacent to a 

nine-level A Grade building 

providing a total 10,219 square 

metres of office space over the 

complex. The site also includes a 

multi-storey car park. The site has 

a WALE of 6+ years, supported 

by Government and corporate 

tenants who occupy 68% of the floor area. The asset currently 

generates almost $3 million in annual rent reflecting a passing yield 

of approximately 7%. The sale gives a rate of $4,257 per square 

metre lettable area. East Perth is located 1.5 km east of Perthõs 

CBD. 

 

55 St Georges Terrace, Perth, WA 6000 

Zone Q, the Australian subsidiary of 

privately owned Chinese developer, JiaHe 

and JianAn Group purchased the 11-level 

office building of 8,500 square metres for 

$44.2 million. The 1980s building 

recently refurbished in 2016. The sales 

reflected a rate of $5,200 per square 

metre lettable area.  

 

182-184 St Georges Terrace, Perth, WA 6000 

The former Jardine House is a 12-level office 

building with basement parking for 33 cars, a net 

lettable area of 5,300 square metres on a 810 

square metre site was recently purchased by 

Zone Q for $21.1 million, reflecting a sales rate 

of $3,981 per square metre net lettable area.  

 

 

 

 

 

45 St Georges Terrace, Perth, WA 6000 

The formerly Old Reserve Bank building was 

purchased by Singaporean private equity firm, 

Redhill Partners. The office building comprising 

nine levels of office space, two basement levels 

of 34 cars space and two levels of plant and 

equipment The 10,010 square metre building 

was built in 1972 and was sold for $53.31 

million. This sale gives a rate of $5,326 per 

square metre of lettable area.    

 

441 Murray Street, Perth, WA 6000 

Singaporeõs Redhill Partners  also 

picked  up the 5,849 square metre 

vacant but recently refurbished 

building for $22 million. The property 

was sold off the market by Centuria 

Capital and brokered by Axia 

Corporate Propertyõs. The eight-level, city fringe located building was 

most recently occupied by WA Police and has been vacant since mid 

2017. It has 700 square metre average floor plates, 39 car parking, 

bike storage, shower facilities and tenant storage. The sales reflected a 

rate of $3,761 per square metre lettable area. 

 

 

Leasing Activity 

200 St Georges Terrace, Perth, WA 6000 

AFD Power Engineering has committed 

to a 3-year lease in Perthõs CBD at a 

gross annual rent of $677,500, at a 

rate of $625 per square metre lettable 

area. The 1,084 square metre premises 

makes up the whole 16th floor in an A 

Grade office tower. The deal was struck 

with a òmarket level incentiveó; Savills Research indicates a 45-53% 

incentive level for this asset class, whilst Knight Frank research 

indicates 45-50%.  
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