Preston
PRP Rowe

Paterson

®
International Property Consultants

Property Market Report

Queensland

J u n e Qu a r t e r 2 O 1IN§DETHISISSUE:

HI GHLI GHTS Brisbane CBD Office Market 2

Gold Coast Office Market 4

i The total office vacancy in Brisbane CBD fell by 1.5% to 14.6% over
Retail Market
onomi cal

reliance from t
Industrial Market 6

the |l owest four years, due to a shift of ec
service sector.
Residential Market 7
The increasing net interstate migration | ev efResideqtip payglopments et ai | 8spend
Queensl and that increased by 0.21% over the Hotelndeisyre Marketer t o $B. 304
Rural Property Market 9
The Real Estate Institute of Australia reporgeg8midFlir@dmelsi sbaneds hou

the quarter t e2.MBa% ctho 2951185 ,by0 0, al i gned WithABthE’res?oRllx‘VoUvéNFaatrergontrenl% t hrc

Australia.
Contact Us

t K2ySY becmM H (GHhH Tnan

CFEY bcM H bHdH TRAN

| RRNB&aay [S@St wmnzZ ont YSyid {GNBSG {&@RySeé& Db{2z2 wnnn
IYIMB&SI NODKXILINIJA @ Ry Se o002 YOI dz

C2tt2¢ pazHWILINIBERRY S 002 YDl dz

6 / 2LRBNARIKG tNBadz2y wz26S tlFGSNAR2Y Db{2 tdG& [AYAGSR



mailto:research@prpsydney.com.au
http://www.prpsydney.com.au

Preston
PRP Rowe

Paterson

®

Iznternational Property Consultants

COMMERCI AL OFFI CE MARKET

B r | S b ane C B D Brisbane CBD Additional Supply and Withdrawals
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Supply by Grade (Stock) oo ouppiyAdatons e
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construction expected to commence on the first half of 2019.
Chart 1 Brisbane CBD Additional Supply and Witlideawate PCA / PRP Research
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No supply additions were recorded over the peréHrsba®cBDSlcRbgaiadet i Ng i N a net
decreased st ock of 0.18% t o 25,163, 9(};2?2:: mPremium Grade WA Grade WBGrade ©CGrade B D Grade b'S
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of 2019 from the completed 300 Geor g

Bl ue Tower (7,200 sgm) followed by §@750,009Q o
on 2020 and 360 Queen Street (50, 05040

174,440 square metres completion o v e P he
strength of Brisbaneds office market . N

750,000
upcoming supply.

500,000

250,000

0

Total Vacancy 2 % 3 2 %8 & 5 5 5 g2 3
The total vacancy in Brisbane CBD fell by 1.5% to 14.6% over the six
Chart 2. Brisbane CBD Total Stock by Gragerce PCA / PRP R rch .
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all office grades declined with D ¢ Brisbape CBD Yacancy Rale

. 30.0
S h a r p e S t f a I I a mo n g S t t h e 0 f f I C e g r Premium Grade —p Grade B Grade w—C Grade =D Grade t O f
the demolished 2,862 sgm from 360 ( 26
al so recorded a steep decline of 2.

while A, B and C Grhde% ( teclol2de t)sql
20. 8%)1 .a2n% (to 15.3%) respectively.

Vacancy Rate (%).
&
°

The strengthening economy and popu
mi gration may continue to support slo
Bri sbaneds of fice mar ket over t he

devel opments come online at the enc 2

Jan-14
Jul-14
Jan-15
Jul-15
Jan-16
Jul-16
Jan-17
Jul-17
Jan-18
Jul-18

. Chart 3 Brisbane CBD Commercial Vacancy Baigse PCA / PRP Research
Devel opment Sites

St age Net Let Compl et

Project Addr ess Developm Owner Area (S Dat e

300 George Str3edt George Street, Brisba@Gen€ttyct QoSmhadythOer Group / Bao Ji adDew®1 opr@8nt201P9
Bl ue Towe 12 Creek Street, Brisb Construc DEXUS Property G 7,200 Q4 2019
80 Ann St 80 Ann Street, Brisban DA Appli Mirvac 72,540 2020+

360 Queen 36880 Queen Street, Bris DA Appli Charter Hall [ lnvest 50,000 Moot ed[ "tV

Table 1. Development Sites around BrisbarieSoBioe PCA / Preston Rowe Paterson Research
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I nvest ment Activity

343 Albert Street, Brisbane, QLD 4030 Commercial Road, Newstead, QLD
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On beh@ifgaforeds sover,L£ihan twleasHal IA unan Wddadt edouse office building has
purchased an office bu$l1d8ngii |l ihé&niPsh mebvadRit0t. \85f et 1 &t enof $4, 781 psm |
fund GQGhaetethdlathead to purchase colume e4, 2c5y6c Isigenal four | evel building
assets | ast year and this purchasef iwhitchhe issdaocrdu p Blehices tbguniel do nfgi e s
bought for the fund in the | ast 6 r epwitrhesd fhraovaigneg o nndnepnend af 3 7@nant :
million on the Santos Headquarters sitreebDe cceommbsetrr.ucTth eo nd e ael x psousgegde skt wisi | di
that fund analysts are convinced ofpol Btesbaheédsaliinkgev efsictaoeuptu.s p oWietnht i taH e |
The city has enjoyed solid rental agroawtnuaandcetr pgpisngigvanamemeesof $1
lately, whil st the yield spreads aser pri aiyiigdelydy h dafy h 8ea@st thevaed ciosmplaor ceadt et
similar assets in Sydney and Mel boe@ast; oft hBrsi spbraonpeedrst yCBDel | i ng on a
6. 75% .yiTehled propertyDepat amaestt efharHtusnan
Serviand€sansoarrenewed | eases, amongﬁtea)sh'emg, AcCeri Vtisty
20, 000 sgm of floor area. The property has previously been approved
for a 50,000 sqm premium office bufPdifRb. PAuljsihar rvaehd urfeo Mptettwedeetn Val
Amal gamated Prap®#otyi GrBuppeortdy t&r Pro LeaderbsasAcadgmed
buil dimagr koeftf agate @of $5, 400 psm | ett three deadr for a newl
of fice space in Br

Mﬂmb 1 T
25 Green Square Close, Fortitude V H"mm 1, $153,000 gross préevre - a

The€ity of cBunhshbhandas offl oaded the m]”"“mm‘llﬂim Lhifstfdoor premises
i 2z

ent “site ]
sqm space, in close

in Green Squétite @itbdceahpri vate buy

. . . . . . i = Fortitude V%Iley st
adjacenti he maédl way, this site is _1'ouse and yar foe o
. . i gt ransactionm e ct :

space. The site was sold W|t-lhevcedu1;"l it o *hiffa' @ EiEF _$
t t
of fice tower, containing 20, 000 sj ipaslm sg;{aocses. pjer{eoarnnlunu<
—— . Valley is located 2.1

propertyr stod dofon$4, 8809. psFmrsiittmderﬁ,—’

l ocated 2.1 km south west of Bri sbaneds CBD. Brisbanebs CBD.
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Gol d Coast Office Market
Supply by Grade (Stock) Total Vacancy

Over the six months to July 2018, ZThe&4#84osaim wvwdc Bn Gy aidre @dIfd c@o awsats of f
added to the market fromLakehdwsd maretflur bo s hmewrutar pf 2018 with a reco
CorporatenSpRdc&l enferrie Drive, br ionvgeirmag ptpdtyali nne2t0 09t. ocTkhet ovacancy i mj
469,561 sqgm. Supply addition in theoGohe €oeatdymgr et hwofl Ar@made of f
modest over the medium term with thef c®mpWei non enf ykKeaayrbsan kTHd acwaer al |
on 33 Scarborough Street to add 2, 8@r2aduwar Ity ttihpepimag keeue atto tthhee ecmmdgoi n
of the year. Additional ly, a new devel opment named The Base is
mooted with an approved DA, when cMifglhettelde adtdeaadawnotplogprul 2at10G0 growt h,
sqgqm to the Gold Coast office marketalong the major hubs of Gold Coast

across the Gold Coast region, vacal

Gold Coast Supply Additions and Withdrawals |l ows for the medium term.
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Chart 6Gold Coast Commercial VacancyiR&atesce PCA / PRP Research
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Chart bGold Coast Total Stock by Gr8derce PCA / PRP Research

Devel opment Sites

Stage o
Developnm

The Base 197 Robina Town Centre D DA Appr o’ Robina Land Corpo 5,100 Moot ed

Table 2 Development Sites around Gold Gmaste PCA / PRP Research
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Retail Statistics

According to Retail Trade statistiSBopfiprionmng tchentAuwesst rane ahh@ut®@pu pefr f c
Statistics, total seasonally adjustpgdpteurtryovmear kient Quietemshamer owsri ohe
month of June 2018 is $5.304 bill i onnveTshtinse nfti gmardee ionvdeilra at teheas rapLh agrsitiaenry evaal
increase of @nARea@ ainmc yeaase of 0. 67%t ake @rfandchePl aza ShoipnpiBirgi sbeamter ef o

. . o .
QueenslancRetail Turnover million at near 6% yield. Anecdot al

s4000 s bourhood shopping centres performed
i Retail Tumover ==$=% Change 25 . .

52000 1 B on tight yields across Queensl and.

5000.0 III I e

Il nvest ment Activity

4800.0 H 05

7 Penong Street, Westlake, QLD 4074
ThEHub Wes,tlaakreei ghbourhood shopping
e ' south west, $d49. Solnd |llftooh e alt@A e s
Super maarkehor tenancy in addition
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Chart @ Queensland Retail TurriocSeurce ABS / PRP Research managRe sl Asset M@ n a-gne mé& @ t daar wi t
Queensl and economy continues to im
reliance of mining investment to {J
economy in Queensland is also supﬁN
interstate migration |evels that as
Retail turnover data indicates that2?
the quarter to June 2018 was in ¢
accessory, which was most i kely
senti ment due to rising employment
during the quarter from the Commo
Thi s trend is foll owed by Queens
turnover category, food retailing,
quarter. I

Shopping centres are the top per fgu

QueenslandRetail Turnover % Monthly Change

A group of investors haveGrsaondd RIlha&i:
4% . . . . .
Shopping i @Ge Btri a mavrefesoftdal 5 mj | énieaa
o 2% 6% yiellTthhe centre houses 53,412 sqgm
5. \ tenanciWesolfwomt hs, Coles, ,Alfddur T rn
8
£ Wi maj ors and special tenancies. It ha
5
o \ . ~ .
= \ vehicles. 1tds a deal which foll ows
. siding wi t h Il arge capital i nvest me
Food Retailing —— Household goods
T R e centVriec, niwiy | retain a 50% share i1
Other Retailing = Cafe, Restaurants & Takeaway Food Services

6%

refl ecatse aof $8, 051 psmBrewnsabPEkai
positioned 24 km south of Brisbaneb
stake) .

Chart & Queensland Turnover % Monthly Cl&mgee ABS / PRP Research
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Ret ai l I nvest ment Activity (continue)

51 McGinn Road, Ferny Grove, QLD 40Gmr Compton & Kingston Roads, Under
= o

A | afrogrematr egulonal shopping centre n
fo#31. 25 .Millalriemrce secopedt ¥ hé. &5 %e
yieldciting prefergmneé¢ ditrogvamd s eths g
regions, par-eastl &Quleyensbanid. The ¢
corner of two arterial roads, next
TenanTheoZiomelQfdiei c e MReerbked Sp@oodbd
Price Pharlmaciys based on a 2.85 he
buil dings measuring 11, 067r astgen. oflTh
$2,824 psm |letWUabdeewaodcal ies 19 kn
Brisbaneds CBD.

S 4
A neighbourhood shopping centre in Brisbaneds western suburbs,
The Ferny Grove Vill,acheasskdhmmigregd tbemdsef or
$16.2 milTlhieon4d, 408 sgm prop€piesis|] RIS TRIPAL2 MARKET
super mamkhdethas 19 speci albDoymitneonsdnt s, including

B WS The property, which generates|] py astt rpagmutal Aicnlc('pr‘r\/eipfy
$1,245,194, was pibcaksed wpy Kéyc @i oaWA

Capiotnanet yield dhe7de%wt arefbéctss3s, %24 Archerfield Rd, Richlands, QLD

psm |l ettablFerayeadrove lies 11 km nhrPhi MBstWesft egNj sChoanfeigdso r i Viedmese r i a
CBD. Aust foffla. 4 mk il fl @ o ®aopuigthal t he facil

| ealseec k of 5 years that returns a
4 The Esplanade, Surfers Paradise, &1LMDum217he property of 8,492 sgm
wor kshop, an adjoining warehouse ar
The sala rreattter nosf $1, 813. 47 Risanh lbain
is 16km south west of Brisbane CBD.

== 3 = - o

Fresh from t he -gpruade aSywd mdy amf fAl ce

million, Ma c au oc¢ a skienoon gfaikguuarmeit ®Oh e d

mi | I fon Sohuel Boar dove |l k he beachfron

Paradi se. The shopping centre cont_’g\\

three | evels, returning a fulby I{‘

giving thi 89%aleéleethdcont ains nationmv <

Roxy, Quicksi | veranBHuprlreiycdasn eBiesl .i Grviellime W\ .

Mac dwsed investors ar e increasingly l ooking at Australian
property to realise earnings growth. Gaming tourism to the 30.5 sq
km country has taken a hit since t he Chinese Government 6s
crackdown on corruption and excessive gambling. Il ncome producing
devel opment sites are the preferred targets for these investors. The

sale reten®fa$l2,835 .psm |l ettable area
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